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Gatioway 
‘““MIDDLETOWN—TEN YEARS AFTER’'—In this issue, Business 


Week begins its appraisal of the changes made by boom and 
depression in Muncie, Indiana, the town made famous by 


the Lynds in their classic cross-section of American life. 
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PRODUCTION 
*% Steel Ingot Operation (% of capacity) 54.2 
* Building Contracts (F. w. Dodge, daily av’ge, thousands, 4 4 week basis) $5,055 


* Bituminous Coal (daily average 1,000 tons) *1,040 
*% Electric Power (millions K. W. H.) 1,650 


TRADE 
Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 
*% Check Payments (outside N. Y. City, millions) 
* Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep’t’'g member banks (millions) $17,288 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,563 
Security Loans, Federal Reserve reporting member banks (millions) $3,505 
Brokers’ Loans, N. Y. Federal Reserve rep’t'g member banks (millions) $942 
Stock Prices (average 100 stocks, Herald Tribune) $98.76 
Bond Prices (Dow, Jones, average 40 bonds) $94.04 
Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 
Business Failures (Dun and Bradstreet, number) 212 


*Preliminary Revised *Factor in Business Week Index 
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Preceding 1929-33 
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67.1 f 80.6 


56.6 56 
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Jor the’ tough! jobst i 


HE New Ford V-8 Truck is 

built to do hard work, day 
after day, at lowcost. It does this 
because there is a definite plan 
behind it —a plan that makes it 
different from every other truck 
and means more economy for 
every owner. 

We've built this New Ford V-8 
Truck with the idea that every 
job is a tough job. Any truck can 
do the easy jobs. But it takes an 
extra-good truck to stand up 
under the hardest work you can 
give it. The New Ford V-8 Truck 
stays on the job and delivers the 
goods because it has the reserve 
strength and power for every 
emergency. 

Every vital part of the New 
Ford V-8 Truck is full truck size. 
There is no compromise between 
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truck and car requirements. It is 
first, last and always a truck and 
it has been made to do a truck’s 
work. 

The biggest factor in the ex- 
ceptional power and efficiency of 
the New Ford V-8 Truck is the 
rugged V-8 engine. It has many 
basic advantages that make it the 
best engine for truck use. It has 
established its low cost per ton- 
mile in all types of service. 

Dynamometer tests prove that 
the Ford V-8 engine delivers a 
greater output of horsepower per 
gallon of fuel than any other 
Ford engine ever built. 

See the New Ford V-8 Truck 
at the showrooms of the nearest 
Ford dealer and ask him about its 
many exclusive features of re- 
liability, durability and economy. 
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FEATURES OF NEW 
FORD V-8 TRUCE 


RUGGED, efficient, eco 
nomical V-8 engine. New 
full-floating rear axle. Nev 
copper-lead connecting 
rod bearings. New cylin 
der heads, with newly | 
designed combustion | 
chambers. New dual car | 
buretion. New waterlin« | 
thermostats. New front 
end appearance. Reliable 
trouble-free clutch. Pow 
erful, effective brakes. A | 
body type for practically 
every hauling and deliver) 
need. Low prices. 


— 
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The Business Outlook 


SEASONAL curtailment is becoming more apparent in steel, motor, 
and shoe production, enhancing the pessimistic sentiment of the busi- 
ness world. Even the cotton textile industry won its case and will 
be allowed to reduce operations for a 12-week period to sustain 


prices. Labor, seeing its income 

On the other hand, coal pro- 
duction is holding well above 6 
million tons a week against 5 mil- 
lions last year, and electric power 
production is still expanding de- 
spite the approach of longer days 
and slackening industrial demand 
in major fields. Apparently the 
electrical appliances sold last year 
and in the first 4 months of 1934 
are beginning to show up on 
meter cards. 


Cement Begins Moving 

May construction activity 1s still 
none too strong, though private build- 
ing is making a better showing than 
public undertakings. The rising out- 
put and shipments of cement indicate 
improvement for the summer months 
when road construction gets into 
swing. 

Even bank check transactions are 
beginning to hold above the 1932 
level as well as 1933. 


Mr. Darrow’s Remarks 

Final disclosure of the Darrow re- 
port, which was surrounded in mys- 
tery for nearly 3 weeks, got a lot of 
business attention. Those who felt 
that codification of industry was a 
radical departure to the left will be 
astonished to learn that Mr. Darrow 
found it veering directly toward the 
extreme right. Accepting the recent 
report of the Federal Trade Commis- 
sion on the steel code, the Darrow 
committee sailed into the steel indus- 
try with a vengeance. Though Gen- 
eral Johnson came to the defense of 
the code, the next few days will re- 
veal how effective the complaints 
were in revising the code for its next 
renewal on June 1. The industry ex- 
pects more basing points to be estab- 
lished and allowances for water trans- 
portation, 


Labor Still Rumbles 

Persistent labor unrest remains the 
most disturbing factor on the busi- 
ness horizon, with the summer likely 
to uncover more rather than less trou- 
ble. Union recognition rather than 
working conditions appears to be the 
bone of contention. The steel in- 
dustry is set to resist any such de- 
mands next month, but isn’t resting 
‘ny too easily in the meantime. The 
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reduced, is anything but pleased. 





A. F. of L. is becoming restive about 
the progress of the Automobile Labor 
Board. Though employees of the 
Fisher plant at Flint have returned to 
work, dissatisfaction and accusations 
continue to pile up in motor centers. 
Current slow-up, with its attendant 
layoffs, will provide additional bases 
for complaint if not handled well. 


Summer Overtakes Steel 

Steel mills are prepering for the 
customary summer calm; the spring 
rise has continued longer than usual. 
Speculative buying is proving a wash- 
out. Cancellations are anticipated, 
particularly from the automobile in- 
dustry. Farm implement makers are 
watching drought reports, fecling 
that their budding market may be ad- 
versely affected. Tin-plate makers 
are maintaining their pace, prepared 
for any labor troubles that may arise 
later in the season. 


Assembly Lines Slower 

Dissatisfied with the trend of retail 
sales, especially in the higher brack- 
ets, the motor industry is gradually 
reducing assemblies. Employment in 
Detroit on May 15 re at 106.8% 
of the 1923-1925 average compared 
with 112.7% at the end of April, the 
peak of the spring months. June 
production will fall below May’s 300,- 
000-odd. Automobile prospects for 
the third quarter are not very rosy, 
being placed by close observers even 
under last year’s 684,000 units. New 
models are expected to be introduced 
before the end of the year, giving 
machine builders a little late summer 
business. 

To give sales a needed stimulus, 
General Motors will repeat its coun- 
try-wide show early in June. Some 
60 cities will be treated to a “pep” 
show with music supplied by 60 or- 
chestras. Perhaps this may help the 
public to forget the recent price ad- 
vances. 


May Building 

Early returns on May construction 
contracts reveal some $62.6 millions 
on the books of the 37 states covered 
by F. W. Dodge. This means a daily 
rate more than 8% smaller than the 
none too large April rate, but 62% 
better than a year ago. Half of this 
total—$29.5 millions—represents pub- 


lic works and utilities, but the decline 
from April approximates 19°7, the 
worst of the 3 major classifications, 
Still the daily average awards are 3 
times larger than a year ago. 


Few Homes Go Up 

Building projects for non-residen- 
tial purposes—such as __ factories, 
schools, commercial  structures— are 
holding up well, gaining 
the April rate and 36° over a year 
ago. Over $21.5 millions were signed 
in the first half of May. Residential 
building totaled $11.5 millions, 26 
under last month's average, and 13 
below a year ago. This marks the 
first unfavorable comparison with last 
year for any group in the building 
field. It is of particular significance 
in view of the reports on housing 
inadequacies, and the important posi- 
tion of the building industry in any 
recovery program. 
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Rail Earnings Better 

Railroad freight volume declined 
slightly during the week ending May 
12, but early reports for the succeed- 
ing week indicate a small recovery. 
Every classification but ore and grain 
showed reduced loads. First 8 roads 
to report April earnings have net 
operating incomes 619% greacer than 
the last 2 years, though March had a 
153% spread over a year ago. Coor- 
dinator Eastman again reiterated his 
belief in public ownership as the final 
solution for the railroad problem. 
Obstacles to cost reduction were found 
among managements intent on pre- 
serving their own particular advan- 
tages and among employees who resist 
introduction of labor-saving devices. 


Payrolls Are Better 

While production in manufactur- 
ing industries increased from 82% of 
the 1923-1925 average in March to 
85% in April, according to the Fed- 
eral Reserve Board, mining activity 
declined sharply from the high March 
levels. Steel, food, motor, and to- 
bacco manufactures expanded oper- 
ations over March. National em- 
ployment and payroll reports reflect 
the same favorable gains instead of 
the customary seasonal decline. Man- 
ufacturing oe ag toe rose almost 
2% over March, payrolls 4°. Since 
a year ago when the first light was 
dawning on the depression gloom, 
factories have increased their help 
more than 37% and their payrolls 
74%. Six industries have expanded 
employment more than 100°, in the 
year’s interval. These include machine 
tools, locomotives, automobiles, agri- 
cultural implements, typewriters, 
radios and phonographs. Twenty- 
three have added 50° to 959% more 
help than a year ago. 





reaches a new frontier 


The inflations collapse alternately, 50 times a min- 
ute—yet do not lose their resiliency, are perfectly 
sanitary and tasteless, are not affected by animal 
fat, and do a more precise and thorough job than 
the human hand can be trained to do. 


Here is another example of the amazing adapt- 
ability of rubber, the modern material. In this case 
the value of rubber is its ability to flex millions of 
times without distortion, plus the fact that it has 
been compounded especially to resist the severe 
effects of animal fat. In other cases and in other 
compounds, rubber is reducing costs because it 
actually outwears steel; is prolonging machine life 
because it absorbs vibration; is adding sales features 
because it can be molded in unusual forms and colors. 


OWN at the South Pole with Admiral Byrd, 
rubber is replacing the milkmaid. 


To provide fresh milk for his men, Byrd took 
along several cows. To ensure sanitation and maxi- 
mum milk, the cows are milked by machine. To 
make the milking action of the machine possible, 
rubber is used to line the tubes attached to the 
udders. In the perfection of these rubber inflations, 


Rubber is on the march to new applications in 
industry, stimulated by the Goodrich philosophy 
of product improvement—the concentration, on 
your product or profit problem, of our 60 years’ 
development experience. 


as they are called, Goodrich engineers played a The B. F. Goodrich Rubber Company, Mechanical 
leading part. Rubber Goods Division, Akron, Ohio. 


ALL IN RUBBER we 


@ Goodrich Mechanical Rubber Goods already include . .. Conveyor, Elevator and Transmission Belting . .. Air, Steam, Water and Suction Hose 
Lining for Storage, Pickling and Plating Tanks, Tank Cars, Pipe and Valves . . . Packing . . . Molded Rubber Products... Heels and Soles .. . and a Comp! 
Line of Miscellencous Rubber Items. 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corres ponde nts )—The 
President would like to banish Congress on June 10—the day before 
a vote could be had in the House on the closed-bank payoff bill— 
and is bending all his energies toward getting the flag hauled down 
on the Capitol on that day. Meanwhile, stock exchange regulation, 


amendment to the Securities Act, 
new silver legislation, and, he 
hopes, extension of present de- 


posit insurance will have passed. 


Bank Payoff Maneuvers 

Closed-bank payoff strategists have 
cacked their proposal on to the ex- 
cension of deposit insurance bill as an 
amendment, knowing the President 
ad Treasury are terribly anxious for 
extension of the temporary insurance 
plan. That means a_ parliamentary 
hattl co get one without the other. 

The President is anxious for ex- 
cension of temporary deposit insur- 
ince because otherwise the existing 
law provides putting into effect a 
irger measure of insurance than at 
present, with a showup of individual 
banks as to whether they can make 
the grade. The Treasury does not 
want any such roll call. 

What Does Power Cost? 

With an allotment of $300,000 of 
public works money, the Federal 
Power Commission is setting out to 
find a common denominator which 
will enable it to calculate accurately 
what the ultimate consumer is paying 
for electricity. Many private com- 
panies are for it because they think it 
will show up hidden costs in electric- 
ity produced by publicly-owned com- 
panies. Advocates of public owner- 
hip are for it because they think it 
will show private power companies 
wre charging too much. Incidentally, 
both Senate and House have voted 
down proposed amendments to the 
direct-loans-to-industry bill authoriz- 
ing RFC loans to cities to buy sys- 
tems competing with publicly-owned 
power plants. 


The Silver Program 

As Senator Pittman of Nevada 
analyzes it, this is the completed sil- 
‘er program: (1) Silver program 
idopted by 66 governments at Lon- 
don conference; (2) free coinage of 
newly mined domestic silver; (3) 
restoration of silver reserve. This 
program, Senator Pittman remarks, 
Was put through over the heads of 
the Treasury’s economists. 


The Housing Battle 
The National Emergency Council is 


rallying forces to rescue the housing 
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THIS WEEK 
Why Roosevelt likes June 


10 as adjournment date. 


Senator Pittman does a 


little gloating. 


The battle of the home 
mortgage lenders. 


{ probe everyone likes. 











bill from a precarious situation, as 
the President won't press it unless 
there is strong demand. Organized 
opposition of the United States Build- 
ing & Loan League has made the 
House disposed to shelve the bill un- 
til February and the League is trying 
to scuttle the bill in the Senate. The 
League charges the Administration 
with attempting to railroad through 
legislation that is a serious threat to 
building and loan associations. In 
lieu of mortgage guarantee, it “val 
poses that the government purchase 
building and loan shares. A hurry 
call by NEC brought up the savings 
banks and insurance companies for a 
strong counter attack. 


Floods of Hot Oil 

With the President appealing to 
Congress to pass the oil bill, and the 
Federal Circuit Court of Appeals up- 
holding constitutionality of the oil 
code, prospects brighten a little for 
control of oil overproduction. “I am 
frankly fearful,” the President said, 
“that if the law is not strengthened, 
illegal production will continue and 
grow in volume and result in a col- 
lapse of the whole structure. This 
will mean a return to the wretched 
conditions which existed in the spring 
of 1933.” The President pointed out 
that oil was then selling at 20c. a 
barrel. While the Bureau of Mines 
figures illegal production of oil is 
now running at a rate of 149,000 
barrels a day, one private agency is 
figuring nearly 200,000 barrels daily 
in excess of quotas. 


Tariff Debate Perks Up 
More debate than expected devel- 
oped on the tariff bill, and proposals 
that each reciprocity agreement ne- 
gotiated must be ratified by the Senate 
proved annoying to the Administra- 


tion. Passage still seems insured in 
practically the form desired by the 
President. 


War Still Pays Someone 
Difticulties of “taking the 

out of war” became apparent 
when the rest of the world 
lay down on the American proposal 
to stop shipments to Bolivia 
Paraguay. Now both nations are sore 
at the United States and their diplo 
mats are hinting at American plans to 
evade the import of existing 
treatics, 


profit 


again 
virtually 


and 


cleat 


Steel Code Changes 

The steel industry code must be 
reinstated June 1 when it expires by 
time limitation. Important revisions 
are being considered, among them a 
proposal to change basing point ar 
rangements, also to devise a_ profit 
sharing arrangement raising pay when 
operations mecrease. 


Loans to Industry 
In advocating the direct-loans-to- 
industry bill, Chairman Jess« 
of the RFC says RFC 
shown the community-mortgage typ 
of loan to industry had proven cum 
As inci 
he showed 


Jones 


experience has 


bersome and unsatisfactory 
dental to that statement, 
just what had been done with the $3 
billions which the RFC has put out 
Here are principal categories: banks, 
34.9°7 ; closed banks, 16° ; building 
and loan associations, 3.647: land 
banks, 6.1° ; mortgage loan com- 
panies, 6.47; regional agriculcural 
credit corporations, 5.30%; railroads, 
12.5°7; loans on agricultural com- 


modities, 6.2%. 


Permanent Improvement Policy 

The Roosevelt plan for remaking 
the face of nature, including flood 
control, water power, irrigation, and 
every related idea of man-made im- 
provements to make the country more 
livable and prosperous, is to be laid 
before Congress just prior to adjourn- 
ment. No action is wanted this ses- 
sion, but the idea is to lay down, next 
session, a permanent government pol- 
icy of spending a given amount each 
year in that general direction. Fig- 
ures hinted are from $50 millions a 
year upward. This is no new theory 
of the Brain Trust, for the President 
talked about it at length in January. 


A Year’s Farm Loans 

Today (May 26) marks completion 
of the first year of operation of the 
Farm Credit Administration. During 
that period, through its various agen 
cies, it loaned $1,270,000,000 to farm 
ers. This compares with loans of 
$27,500,000 by the twelve Federal 
Land Banks in 1932 











Operating Costs 
Reduced 60% 


i Great Notch Corporation, pit and 


quarry operator, Pompton Plains, N. J., 






installed an aérial tramway, equipped with 





G-E motor and control, to carry the grave! 
car back and forth from pits to storage. The 







equipment, installed, cost $8,000. 










Mr. D. C. Britt, Superintendent, says: 


This installation reduced our direct operati 
costs for this work approximately 60%, ; 
the maintenance charges have been practica! 
nil. In spite of operating at less than full capaci 
during the past two or three years, the equi 
ment has more than paid for itself. 











You, too, may have similar opportunities to 





save money even when operating at reduced 





Avoiding capital invest- 
ments by operating obsolete 
equipment frequently wastes obvious —they must be sought. But the 
more capital than is needed chances are good that it will pay you to start 
to purchase modern, improved 
equipment. Obsolete equip- 
ment adds to losses indefi- 
nitely. The right kind of mod- 





capacity. Usually, such opportunities are not 








a mew seatch now. Encourage your employees 







to point the way to profitable improvements. 








ernization pays for itself and An experienced G-E sales engineer will gladly 
then adds to earnings. discuss with you your problems of electrical 
R. modernization. General Electric, Schenectady, 

f New York. 
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New Deal Referendum 


Roosevelt will outline to the country his program of 
social reform so that November’s voters may pass on 
what he wants to do as well as what he has done. 


For the great reteren- 

Roosevelt and the New Deal 

is coming in the November elec 

ns, the President will lay before thx 

a rather full outline of the 

New Deal program still to come, in ad 

t to what has already been written 
law. Most of it deals with labor 

ving its conditions; its minimum 

es; its risks of unemployment, old 


\\ ASHINGTON 


} 


ind sickness; its housing; attempt 
to prevent suffering from strikes by 
ng for mediation 
A Political Move 

Roosevelt has been considering a 
to this Congress presenting his 

is, despite the fact that this Congress 
meet again A message to 
gress would be almost the ideal way 


will 


the substance of his thoughts be 
the country. But late this week he 
some intimation he might use in- 
the occasion of a public address, 
talk. Washington guessed 
growing anxicty for early 
rment was changing his mind 
ssage almost certainly would move 
Senate to speech, perhaps at great 


' 
radio 


swiftly 


in any event, the President ha 


rare miee ta % 


no intention of asking additional legis 
lation the 
cover his permanent social reform pro 


from present Congress t 
gram 

The intended all the 
while to be frankly political, a straight 
out appeal to the electorate, telling the 
voters what the Administration proposes 


Mcssave Was 


to do in its second 2 years, so that this 
can be considered along with what has 
been accomplished in the first 
No Real Surprises 

None of these moves for social better 
ment will surprise those who have paid 


years 


any attention to what the President has 
for 


> 


been busily telling the country 
first in campaign speeches 
and then in his talks with the press. He 
has made his position on all of them 
perfectly clear 
official form, and will be used as a text 
book from now until November. And 


they will be shot to the new Congress in 


years his 


But they will be put in 


January as requests for legislation, for, 


out in 
tack 


stavs 


is has constantly been pointed 
Business Week, the President may 
when he but his objective 
the same all the time 

Of 


rogram, the 


has to 


all the proposals in this sox 
ticklish relates to 


most 


to order 
This 
chict } 
program 
crences 
a perm n 
the Departm 
much hand 
in inde; 
the 
NRA. He 
tron Aan 
He has 


, ' 
would lik 


with 


right to 
ough investigation 
Computing Real Wages 
Another ticklish point, but n 
so ticklish as No. 1. involves 
real wages. It would have 


provision that in fixing cod 
— +} 
WOrTACTS ti 


b 


mum } y tor 


living sho consid 
rate of pay 
ror 


fundam 


, 
prov mk 
as a 


NRA 


Wide World 


SILVER PROMOTED—The President’s message to Congress on silver resulted from an agreement finally reached with the silver 


bloc. 
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This conference preceded the message. 
ury Department; Senators King, Pittman, and 


Seated (left to right): 
Adams. 


Herman Oliphant and Secretary Morgenthau, of the Treas- 
Standing: Senators Shipstead. 


McCarran, Borah, Wheeler, and Thomas 





















































but to provide buying power—but in 
the original act there was no injunction 
that living costs must be considered. 

Unemployment insurance, operated by 
the federal government, old age pen- 
sions, and insurance against sickness 
among industrial workers have been ad- 
vocated frequently by the President in 
his talks with newspaper men, and duly 
chronicled in the daily press. 

It has been clear from the beginning 
to careful observers, and was admitted 
by the President very early in its func- 
tioning, that NRA was a permanent ad- 
dition to our governmental setup. Simi- 
larly the President made it very clear at 
the time he sent his budget message to 
Congress last January that he wanted a 
permanent system for public improve- 
ments, reshaping the landscape, and in- 
cluding water power, irrigation, flood 
control in a comprehensive scheme for 
the country’s betterment 

Relief Added to Program 

Public relief is now added to the pro- 
gram, as by inference, at least, it was 
always included, on the President's re- 
peated declarations that the federal gov- 
ernment cannot permit people to starve 

As a matter of fact, the President 
hoped that some of these things would 
have been done before the adjournment 


of this session—notably unemployment 
insurance, though he has never applied 
any pressure to bring this about. 

Some of the President’s advisers have 
been a little concerned over the rising 
tide of opposition to New Deal policies. 
Despite the disclaimers, the nomination 
of Senator David A. Reed in Pennsyl- 
vania gave the New Dealers some pause, 
and certainly put a lot of heart in critics. 

A Sales Job to Be Done 

So there is a feeling that perhaps the 
real battle which was expected in 1936, 
between the New Deal and the Old 
Deal, may have moved a little closer. 
It is feared that the “‘interests,’’ heart- 
ened by Reed’s renomination, may mow 
down some of the men the Administra- 
tion is most anxious to save. But, the 
New Dealers figure, the number of in- 
dividual voters who resent the Roose- 
velt policies, particularly as they aim at 
preventing big profits, large salaries, 
and exploitation of labor, will be insig- 
nificant compared to the number in 
whose interest the New Deal is in- 
tended. Whether those for whom it is 
being made will appreciate it is the 
political question. Hence the necessity 
of selling them not only what has been 
done, but what the Administration ex- 
pects to do 


Relief vs. Recovery 


President seems to have resigned himself to a relief 


program. 


Holding budget within January estimates 


promises little to the durable goods industries. 


For the second time in two weeks there 
has come disappointing news from Ad- 
ministration sources for those who be- 
lieve that recovery and the durable 
goods industries are closely related. 

On May 14 the Administration defin- 
itely shifted from a plan of large-scale, 
low-cost housing to a home-moderniz- 
ing and home-building campaign fi- 
nanced under government guarantee and 
backed by a mortgage and insurance re- 
form plan of whose concrete results ex- 
perts are highly skeptical. 

Now comes a budget message whose 
virtue, as widely advertised, is that 
it keeps within the budget estimates of 
last January. The President apparently 
has resigned himself to a policy of pub- 
lic relief in place of large-scale public 
construction. 

He reminds the country that, in his 
January budget message, he had expected 
that additional recovery and relief ap- 
propriations of $3,166 millions would 
be necessary. After enumerating ap- 
propriations made by the present Con- 
gress for relief, crop loans, farm mort- 
gages, RFC, veterans’ benefit, Inde- 
pendent Offices Act, etc., totaling $1,- 


843 millions, he asks for the remaining 
$1,323 millions. Deducting further 
required outlays totaling $96 millions 
and $285 millions for the Conservation 
Corps, leaves $942 millions for public 
works and relief. This sum is asked 
for under very broad powers with only 
meagre intimations as to how much will 
go for public relief and how much for 
public works. 

On the relief side, the President ten- 
tatively has set apart $200 millions for 
dairy and beef cattle curtailment. For 
public works, $100 millions will go to 
road-building, $48 miliions to TVA, 
$40 millions to the Navy, $35 millions 
to federal buildings, $5 millions to the 
Inter-American highway. Of the total 
of $942 millions, therefore, $428 mil- 
lions are earmarked. That leaves a bal- 
ance of $514 millions to be divided be- 
tween public works (by allotment 
through PWA) and relief, as the exi- 
gencies of the situation may dictate. Out 
of whatever sum PWA is able to pro- 
tect, $250 millions are required to carry 
on projects, mostly federal, to which it 
is already committed by 1-year allot- 


After resi 


JOHN F. SINCLAIR 
from the National Recovery R: 
Board because of disagreeme: 
policy, Mr. Sinclair filed a sey 
report recommending review | 
be set up within NRA, with an 
pendent board of appeals. 


if any money for non-federal 
at most, $250 millions. 

The low level to which the 
public works program has sunk is 
cated by the Treasury figures for 
fiscal year up to May 16, which 
that outlays for federal and non-f 
projects, so far, total only $483 
lions. For the first 16 days in Ma 
total outlay was below $34.5 m 
Of the $483 millions thus far ex; 


about $104 millions have gone to 1 


federal projects and $379 million 
cluding $217 millions for public 


ways and $15 millions on Boulder D 


to federal projects. The rate of exp 
ture, therefore, is disappointingly 
in both, but, considering the volun 
allotments ($1,381 millions for f¢ 
projects and $778.6 millions for 
federal ones), it is seen to be 


rapid for non-federal than for the { 


eral projects—when the public 


ways allocation, which comes und 


separate category, is excluded. 

In sum, the President's b 
message gladdens the hearts of 
who have hugged the curious ill 


that a balanced budget will bring ; 


perity, but the 6 million to 7 m 





} 


estimated unemployed workers in 


durable goods industries are unlik 
see many jobs in the government 
gram—unless Congress acts 

pendently, as it now seems high! 


ments. So, all in all, there will be little clined to do. 
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Darrow Rocket 


The fireworks of the Review Board’s report aren’t going 
to burn NRA up but they may furnish some light for its 
code revision job. 
Darrow report went up like a 8 coded industries picked for attack 
rd came down like a stick. This steel, motion picture, bituminous coal 
final decision of those most in- cleaning and dyeing, retail solid fuel, 
it, even including the sena- ice, electrical manufacturing, and rubber 
udvocated the appointment of manufacturing—will serve, uneven in 
row Board for the express pur- value though they are, to bring into 
finding out how much NRA the limelight the criticisms which have 
d the interests of the small been made of these industries The 
in very violence of its invective will help 
«ket was the lively publicity at- to ease through the milder revisions 
ts release, the stick the report sought by the Administration to correct 
some of the generally admitted mistakes 
Chance to Debate of the code-building rush. And if Mr 
as the actual report is con- Darrow went off half-cocked, the gen 
probabilities are that it will eral charge of prejudice which was 
rn out to have afforded an ex- raised against him will deter others 
opportunity for Clarence Dar- from doing the same thing—including 
his socialist adviser, Charles those who attack from the right, in 
Russell, for his minority dis- stead of from the left 
john F. Sinclair, and for his Mr. Richberg states with considerable 
nents, General Johnson and justice that the Darrow study was cur 


iit 


R. Richberg, to record to a sory, sometimes unfair and, in all cases 
d audience their varying far less profound than those made by 
the works and future of NRA before cach code under discussion 

was granted. For instance, the Darrow 

is far from being an unim- Board gave the motion picture code 14 
ument. Its reviews of the hours and 20 minutes, heard 21 wit 


International News 
RAIDING PARTY—Senator Nye (N.D.), left, who sponsored the National Re- 
tovery Review Board, discusses with Chairman Clarence Darrow the results 
t its attack on NRA’s “monopolistic tendencies"—and of General Johnson's 
ounter-attack which echoed through Washington this week. 
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nesses. On the same code. NRA 
1.200 hours, heard 206. witn 
Charges culminating in a demas 
the removal of Sol A. Rosenblatt 


sion administrator cha 


the ablest and most dev 
retorted General Johnson) 
main, the same old ground over 
conflicting movie interests have fought 
for 20 years——block bookings. rovyalt 
rentals, theatre ownership by prod 
Ing kroup , ) 
stecl 
ecent Federal Trad 
(BW’—Mar24 
thtly on NRA's h 


its « S$ out « 


to the old lan 
was heard fo 
not against tl le as su 
Pointed the Issue 
However, despite these weak: 
and the fac 


inveighed 


petition 

Darrow has presented a strong 

I ill business man 
ntion of the 

NRA's 


authoritics 
tization’ of th ode authorities 
of the definite objectives of NRA 
present time, open discussion 
difficulties 
side 

The Darrow report ts far f1 
unique. It ts part and parcel 
other studies of NRA, some 


] 


side and some trom outsid 


1¢ ti 
ment, whose au must envy 
licity. Despite the violen 

ts violence was answered 

a part, with these other 
NRA not how to start 
since that isn't going to be 
how to close up some of th 


gaps in its hastily dug trench 


Ford and NRA 


Agent says Ford is just one con- 
tributor to trucks, asks who can 
vouch for code compliance of all 
of them. 


THE familiar question of whether 
Henry Ford can receive, through hi 
agencies, contracts for governm 
trucks without complying with th 

ter of President Roosevelt's ruling of 
Mar. 14 that certificates of complian 
with NRA codes must be filed with 
bids, has burst out again in Washing 
ton. A temporary injunction against the 
government has been granted by th 
District of Columbia Supreme Court in 
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favor of the local Ford agent who is the 
spearhead of the Ford battle against 
putting his neck under the code yoke 
The dealer holds ingeniously that he 
cannot swear to the code-compliance of 
all the myriad companies making parts 
that go into the trucks he offers, and 
classifies the Ford Co. with the rest 
This is the first court test of a famous 
controversy resulted last sum 
mer in General Johnson's disposing of 
his Lincoln car and buying a Cadillac, 
and on which a series of orders have 
been issued by Comptroller General 
McCarl, czar of government spending 
The Ford Co. has claimed from the be- 
ginning that it complies with all NRA 
regulations, but refuses to join with 
the industry in the automobile code. 


which 


Aluminum 


Chicago group seeks $20 million 
PWA loan to build aluminum 
plant to use TVA power. 


STANDARD ALUMINUM & ALLOy Co., 
which the R. J. Gowdy Engineering 
Service of Chicago is pushing, filed 
last week formal request for a $20-mil- 
lion loan from PWA with which to 
build a plant for the manufacture of 
aluminum in the Tennessee Valley. 
TVA is interested in any proposal 
which contemplates the use of large 
blocks of power, but last November 
made it clear it neither sponsored nor 
endorsed the Standard Co. application 

The company claims it has a profit- 
able process for using low grade ores, 
and that it controls large bauxite de 
posits in Arkansas. There is conflicting 
opinion among government experts as 
to the value of the Arkansas ore hold 
ings 

Washington Excited 

Washington, of course, buzzed with 
a little excitement over the proposal, 
first because it is a direct thrust at the 
Aluminum Co. of America. The po- 
litically-minded thought that might ap- 
peal to some members of the Adminis- 
tration. Second, the project has been 
skilfully press-agented. 

Aluminum Co. of America has a pot 
mill and huge sheet mill at Alcoa, 15 
miles from Knoxville, right in TVA ter 
ritory. The present actual price of 
aluminum is 18¢@23¢ Ib. and about 
20% of normal annual consumption 1s 
imported. Against the argument that it 
would be well to increase American 
capacity, both to reduce the price and 
also to make the country self-sustaining, 
the Aluminum Co. sets the fact that it 
has 2 years’ supply of aluminum in 
storage, and can increase production to 
meet any normal demand, but says lower 
srices are not justified and unless a tariff 
lose foreign aluminum no new capacity 
should be built. 


Aluminum Co. for- 
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eign subsidiaries were at one time mem- 
bers of the international cartel. Alu- 
minium, Ltd., of Canada, was organized 
in 1928 as a separate corporate entity 
to handle cartel and other foreign ar- 
rangements Standard Oil interests, 
Ford, and General Motors, all have 
considered going into aluminum pro 
duction at one time or another, but all 
backed off after a study of prospects 

Aluminum enthusiasts remark that if 
the government really got interested in 
aluminum, it could greatly stimulate its 
use, and thereby might help the whole 
industry. For example, the aluminum 
warship might become a reality at last. 
It is asserted a duralumin warship of 
10,000 tons would be 3 times the size of 
present 10,000-tonners. They assert also 
that the government does not 
much aluminum in its buildings, pro- 
portionately, as do private builders. 

Would Set Precedent 

But of course the real point is whether 
the government is going further into the 
field of competition with private enter 
prise. Should the Standard Aluminum 
project be approved, it would be a 
precedent for development of other in- 
dustries in the Valley, competing with 
private enterprise. Cement, coal, iron, 
chromium, and nickel already have been 
suggested at one time or another as the 
basis for industries under TVA aegis. 

But there is nothing to indicate, as yet, 
what chance the aluminum project has 
of approval 


use as 


NEW YORK’S PWA PROJECT—Work starts on the Midtown Hudsor 
connecting Manhattan with Weehawken, N. J. 
to right) Gev. A. Harry Moore of New Jersey, Mayor Fiorello H. LaGu 


Landlords’ Battle 


Supreme Court will decide valiqiy, 
of lease drawn with a speciaj 
clause to protect a landlord whey 
his tenant goes bankrupt. 


Despite valiant effort to ga 
ing, the United States Supr 
has refused to review its 
decision in connection wit 
chain-store This 
damages for loss of futur 
not provable claims in banks 
landlords cannot 
leases even when merchandis 
get 100 cents on the dollar 
remain in the bankrupt est 
The 
importance to realty owners 
every city in the country 
However, the same court 
to review the decision by a k 
allowing the claim of a landlor 
Perry, Inc. (Boston), 
Trust Co. as bankruptcy trust 
fitters Operating Realty Co 
involved specified that, in cas 


syste ms 


collect or 


decision, of course 


aval 


ruptcy, this forehanded landl 
be entitled to the amount ot! 
served for the balance of the 
fair rental value of the premis 
the unexpired term 
Familiar with opinions 

future rents in bankruptcy cas 
attorneys for landlords insiste 
ting clauses like this into | 


the 
sear 


Tunnel. 


Breaking the ground are ‘'« 
Ne 


York, and Chairman George H. Dyer of the Port of New York Auth 
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Validity 
Special 
rd When 


International News 


CHICAGO FIRE—The historic Livestock Exchange, greatest mart of its kind in 
world, is shown being gutted by flames which swept through Chicago's stock- 


rds. causing damage estimated at $8 millions, 75‘ 


Court has never ruled on such 


indise credit managers argue 
individual or corporation can 
bind the trustee or receiver 


of it covered by insurance. 


in bankruptcy who may take control of 
a business under the bankruptcy law 
They predict that the lower court will 
be reversed, thus putting the assets of a 
bankrupt out of the landlord's reach 


Air Conditioning 


Improving business conditions broaden the market as 
the human comfort industry enters its third selling 
season with bigger plans and better equipment. 


onditioning, youngest of industries, 
growing up. This year finds the 
man comfort business moving into its 
third selling season with future un- 
summed and immediate prospects much 
orighter. General business improvement 
s the best friend of the industry, but 
ew revenue from beer and liquor will 
rovide some immediate income, and 
ulroad expansion of dir conditioning 
> going strong 

The industry as a whole is continuing 
expand in the direction of unit con- 
litioners but experience has shown the 
tolly of inadequate installations and 
i trend to larger units. Small 
still the biggest sales weapon, 
the space to be conditioned is 
is More economical to use a 
good-sized outfit rather than a 

f small units. 
nce electric refrigerator makers 
» Did for the mass market in air con- 
ng 3 years ago, are out with larger 
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units to handle the medium-sized in- 
stallation which makes up the bulk of 
the prospects. Conversely, old-line 
makers of central systems and industrial 
conditioners are moving down into what 
are to them the smaller brackets 

As older companies enter the new 
field and newcomers settle down, there 
is a growing tendency to limit the distri 
bution of air conditioning apparatus to 
those who know how to handle and 
service it. Many electrical and radio 
shops, turned refrigerator dealers, 
sought in air conditioning a seasonal 
balance for their line. But it takes a 
certain amount of training and ex- 
perience to estimate the necessary capac- 
ity, weighing in heating appliances, 
solar effect, and average temperatures, 
so the dealerships are going to heating 
and ventilating engineers and others 
who know how 

Several companies, anticipating the 
day of the “package” sale, let almost 


anyone handle the smalk 
equipment but send factory 
estimate required capacity for 
stallations 
True air 


functions 


onditioning 
trigerates the 
too hot: warms the air 
cool: humidifies the air 
dry; dehumidifies the air 
filters th 


Manufacturers of 1 


moist: cleans and 
lates the air 
conditioning equipment, annoyed 


claims of minor makers of fans oo! 


ers,”’ and the like, aim to impress thes 
American consciousness 


Needed 


Ss Hecessary 


phrases on the 
Definition 
The definition seen 
most anything which has anytl 
with the condition of the 
advertised as ‘‘air conditioning 
big manufacture! 
this misbranding 
6-inch window tan 
air conditioning 
he purchasing 
informed 
of the fi 
can be ha 
equipment 
Of all th 
sales points 
tron The 
arc most ol 


most uncon 


tinues to be 
hot 
all the logi 

This 


some of the 


1 
wave 


year (arrier 


first central systen 


an important factor in indu 


railroad air conditioning) is « 


sales outlets for small unit « juipm 


W’cathermak 


and roon 


There is a new line of 
offices 
W cathermakers 


in several different models for summer 
‘_ erer 
numa 


for stores, restaurants 
Carrier now has unit 
cooling, winter heating, an 
control 
Carrier 
stallations which are 
test and may set a trend for next s 
a real volume of business 


The 


too, are going into air conditioning th 


notes several chain stor 


of a 


in the nature 
ison 
when in this 
line may be expected railroads 
summer in a big way. This company ha 
different roads 
for 201 passenger car cooling system 
Expanding the Line 

York Ice Machinery Corp., anothe: 
pioneer in mechanical refrigeration and 
industrial likewise 
expanding its line to bracket the biggest 
immediate market in the medium-sized 
installations. Besides Noor units in the 
smaller sizes there are ceiling units from 


received orders from 9 


air conditioning, is 


2j-ton to 10-ton capacity and cabinet 
jobs for larger spaces running up to 
ton capacity, which constitutes a small 
central system 

York conditioned the Burlington 
Zyphyr, and will do the Baltimore & 
Ohio steam and diesel streamline trains 
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This company is doing department store 
installations in Cincinnati, Columbus, 
and Richmond, representing some 1350 
tons daily capacity. York is another old 
company in the railroad field, having 
put in the mechanical units on the first 
B.&O. trains to be conditioned 
It’s a Bigger Year 
Westinghouse reports a much greater 
interest in air conditioning. A 
graph survey of dealers shows a 50% 


tele- 


average increase in sales over 1933 and 
1 75% increase in bona fide inquiries 
from those who want their premises 
surveyed and priced. This company’s 
present plans are based on a survey made 
last fall. As a result, dealer organization 
has been strengthened, a comprehensive 
advertising and sales promotion cam- 
paign is under way, and engineers have 
been persuaded to put out a small self- 
contained unit and a half-ton ceiling 
type unit. Another addition to the line 
is a 6-cylinder 12-ton condensing unit 
driven by direct-connected motor 

Westinghouse has established a new 
manufacturing department for air con- 
ditioning equipment. Modern precision 
machinery is installed for straight-line 
production. Units are assembled in an 
air-conditioned room 

Frigidaire went from refrigerators to 
room years ago, last year 
added larger equipment to its line. Pull 
man has ordered Frigidaire units for the 
6-car and two 9-car trains being built 
for the Union Pacific. The Frigidaire 
unit is also in use on other roads. 

Air conditioning activities of Frigid- 
aire are being expanded; 4 men long 
identified with the company have been 
appointed to strategic positions in the 
new set-up. Visitors to the Chicago Ex 
position this year will see and sample 
air conditioning in an average home 
built on the shores of Lake Michigan, 
not a wonder home with gadgets only 
the richest can afford, but what the pub- 
lic wants and can pay for 

Increased Advertising 

General Electric believes in the pres 
ent and future of air conditioning, is 
extending distribution and advertising 
in general publications for the first time 
this year. The GE line now includes 
room coolers, a portable unit, store 
coolers, year-round conditioners for use 
with remote condensing units, unit room 
conditioners, central plant systems 

Sales are made through authorized air 
conditioning dealers in major cities who 
franchise dealers in nearby 
smaller towns. In commercial installa- 
tions, engineers who can make 
their own specifications are used 

De La Vergne has its 1}4-ton reverse 
cycle unit introduced last year (BW 
May3'33) which is entirely self-con- 
tained, needs no piping for cooling 
water, refrigerant, or drain, and which 
reverses the refrigeration cycle to sup- 
ply heat for spring and fall operation 


coolers 3 


associate 


sales 
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American Radiator & Standard Sani- 
tary recently formed an Air Condition- 
ing Division to coordinate the work of 
its 6 subsidiaries manufacturing equip- 
ment. The corporation has 3 different 
subsidiaries making different types of 
air conditioning equipment to meet dif- 
ferent structural and marketing necds: 

Unit air conditioners for use in radia- 
tor heating systems and room units are 
made by Campbell Metal Window 
Cooling in these units is through elec- 
trical refrigeration 

Wide Range Covered 

Equipment for central systems utiliz 
ing radiator heating plants is manufac- 
tured for homes and small buildings by 
American Blower. Fox Furnace makes 
systems for residences and small build 
ings utilizing the warm air heating plant 
with forced circulation and electrical 
refrigeration, ice or water for cooling 

Ross Heater, another subsidiary 
makes a steam jet refrigerating unit for 
large installations. Controls are made 
by the Detroit Lubricator Co., and 
American Radiator supplies air diffusion 
outlets where a duct system is used with 
the radiators 

Sturtevant, one of the industrial air 
conditioning leaders, leans to larger 
sizes of installation and cooperates with 
heating, ventilating, and air condition 
ing contractors on public and semi-pub 
lic building work. Sturtevant sells fans, 
coils, and other parts to other manu 
facturers. The 50 de luxe streamline 
coaches for the New Haven have 
and fans from Sturtevant, compressors 
and electrical apparatus from GE 

Kelvinator has 24 models in its air 
conditioning line; included are floor 
and ceiling units, self-contained and 
with remote condensers, from 4- to 8 
ton capacity. There are also coils for 
use in duct systems. 

Copeland, a refrigerator maker which 
marketed room coolers, is now limiting 
its participation in air conditioning to 
refrigerating units supplied to other 
manufacturers. Foremost, is Strang Air 
Conditioning Corp. which makes a 
strictly self-contained portable all-clec- 
tric unit needing only the connection. 

Bedside Cooler 

Servel, another refrigerator manufac- 
turer, has a line of unit conditioners. 
Crosley, which went from radios to re- 
frigerators, is marketing a miniature 
cooler for bedside with a canopy 
which cools and dehumidifies. 

Makers of unit air conditioners are in 
process of forming an association to 
stabilize the industry, and educate pros- 
pective buyers on the meaning of air 
conditioning. Many of the most im- 
portant companies have participated in 
the preliminaries 

The industry, looking back on the 
phenomenal record of the refrigerator 
makers, who chipped in for cooperative 
advertising to educate the public on 


coils 


usc 


GAS 
sale in 


PUMP- 

dollars 
for 
are features of this new 
line 


Registration 
and 
auxiliary mercha 


Wayn gist 


cents 
play 


pump. 


electric refrigeration, wonders 
such thing wouldn't be desirab! 
conditioning. So far, the } 
husky business has scarcely scr 
surface. Market emphasis 
economic—stores, shops, 
railroads—wherever air 
was justified by increased busine 
luxury market is still in the fut 


rest 


cor 


Gas Pumps 
New models sell gasoline by the 


dollar as well as the gallon, elimi- 
nate figuring, make boosting the 


sale easy. 
GASOLINE marketers discove 
time ago the extra gallonag 
words, “Fill it up?” Anot! 
phrase was, “Take your chang 
But it was hard to translate 
gallons, harder still to meas 
fractions accurately so that nett 
tomer nor seller was cheated 
New pumps now being 
make it easy to 
worth or tank capacity rather 
the gallon. Dials indicate cas 
as gasoline boosted cy 


sell gas by 


sales 
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by the 
. elimi- 
ing the 


tractions of a gallon, mount up 
ressively. Most important, custom- 
ho would buy more if it weren't 
h trouble to figure it out) can 
ken of the ‘‘S-gallon” habit. 
onal Pumps Corp. announces the 
utax,” with a small dial for the 
a large one for the cash and 
e. New Erie pumps feature a 
| recorder in which the price 
atrols the cash recorder. 
Wayne computing pumps have fig 


ure instead of clock type dials to avoid 
any error when the hand type is viewed 
from one side Wayne 
further in gasoline merchandising with 
its new “Displaymeter” which combines 
an electrically lighted cash-and-gallon 
dial pump with a brilliantly lighted 
display cabinet. This miniature show 
case puts spark plugs, windshield wiper 
blades, flashlights, polish, and other 
service station items within easy selling 


distance of the driver's seat 


goes a st P 


Another Century of Progress 


At General Motors’ invitation, American industry reveals 
its new products, and its more distant goals. 


ers of American industry, of 

tific research, of engineering, of 

ition, and of journalism, as might 
have been predicted, are unanimous in 
rejecting the theory that the world’s ills 
are due to overproduction, that it is time 
now to declare a moratorium on inven- 
tion and expansion. But what no onc 
could have expected was the amazing 
vista of concrete projects on which 
American scientists, engineers, and in 
justrialists are working, revealed to the 


uUuMi 
public through General Motors’ notable 
symposium this week. 


“Previews of Industrial Progress in 
Next Century,” General Motors 


called it, the occasion of a great dinner 
in General Motors’ building on the eve 
of the reopening of the Century of 
Progress Exposition in Chicago on 
Saturday. Several hundred leaders con 
tributed their ideas, many of them de 
scribing new or improved products 
ready for the market as soon as condi 
tions warrant, others casting their eyes 
toward distant goals. Here are a few 
of the things ready, or almost ready for 
market, as mentioned by specific com 
panies. Others, of course, are working 
on similar lines: 

Houses, 5-room, to sell, completely 
furnished and equipped, including lot, 


Business Week 


NEW “EL” TRAIN—The interior of this high-speed, lightweight, aluminum train 
has shadowless indirect lighting. Built for New York’s BMT Lines by Pullman, 
Westinghouse, and the Aluminum Co., it has multi-section cars, is partially air- 
conditioned. Budd and General Electric are building BMT a similar train of 


stainless steel. 
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Both will be given thorough comparative trials. 


tor $2,000. Not yet ready 
(A. O. Smith Corp.) 

A cheaper method of 
hearth steel, ready to go into pr 
at once, the result of 3 years of 
by 400 engineers, at a cost of 
lions. (A. O. Smith Corp.) 

Improved steel and iron alloys. (Ev 
important company in the industry.) 

New Rail Equipment 

Numerous improvements in fa 

lines of light 


equipment, along the 


trains and engines, with low cent 


gravity, to do 100-200 miles 
(Aluminum Co.: E. G. Budd Co 
man. ) 

New st (Baldwin.) 


New grinding materials, making 


im locomotives 


found changes in grinding m 
to some extent replacing 
in the manufacture of machine 

also lengthening the life o 
by making smoother surfaces 
rundum Co.) 

Rubber—New low 
automobiles, new tires for tractors, for 
rail vehicles New shock and _ att! 
eliminating devices. Paint. (AII the 
important companics. ) 

Improved refrigeration, avail 
areas, far from gas of 
lines. (Several.) 

Great progress in air 
the youngest of industrics 
panies. See page 11.) 

New 
ceilings, and floors 
Manville; Armstrong Cork.) 

New 
greatly improve lenses for photography 
projection (Bausch & 
Lomb. ) 

New carpets, of new materials, break 
ing radically with tradition, chosen for 
their acoustic and thermal properties as 
well as for beauty (Bigelow Sanford 
( arpet Co.) 

Pipe lines for wheat, corn 
coal. (American Cast Iron Pipe Co.) 

| 


pre ssure 


remotc 


conditioning 


(Many com 


walls, 


Johns 


acoustic materials, for 


(Celotex 


kinds of glass which should 


Microsc Op) 


pow le re d 


Further development of clastic tal 
rics (U S. Rubber Co ) 

More Remote Projects 
Further in the distance, but proj 
on which research and developmen 

going forward include: 

Eftorts to suspend animation of en 
zymes and microorganisms so that fres! 
fruits can be shipped half way round 
the world without change in appearanc: 
or flavor. (California Packing Corp.) 

Non-metallic, transparent, unbreak 
able containers for foods. (Californ 
Packing. ) 

Research into 
meats and the ductless glands of meat 
animals which it is hoped will yield 
knowledge of substances to cat in ord 
to preserve the teeth from decay. (It wa 
similar research which showed the val 
of liver in curing anemia.) (Wilson & 
Co.) 


Transmission of 3 


various qualits 


radio messages 
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simultancously on one short-wave chan- 
nel. (Radio Corp.) 

Improvements which will make both 
telephony and telegraphy cheaper. (A 
T&T) 

Radical changes in clothing materials, 
to give added comfort and wear. Use 
of lastex is an example. (Hart Schaff- 
ner & Marx; Lebanon Woolen Mills.) 

New uses for coal—in the manufac- 
ture of plastics, petroleum products, 
fertilizers. (Carnegie Institute of Tech 
nology.) 

New products which will utilize the 
enormous wood wastage now involved 
in paper making. (Hammermill Paper 
Co.) 

Building Aids 

Floors, ceilings, and walls for office 
buildings, built as units of varying but 
standardized sizes, to be installed in the 
hollow shell of the office building of 
the future to suit tenants’ desires 
(Johns-Manville Corp.) 

Standardized construction units to be 
fastened together to make the home of 
the future. (Johns-Manville Corp.) 

Limits to the transmission of electrical 
power are not in sight. (General Elec- 
tric; Westinghouse.) 

Chemistry, developing new means of 
transforming raw materials, may solve 
the farm problem by developing vast in 
dustrial demand for farm crops. 

And finally, the Mayos believe that, 
just as medical science has increased the 
average life span of man from the 20 
years which was the Elizabethan average, 
to the present 58 years, the next century 
may see the average life span 70 years 


Slowdown 


Cotton-textile industry will curb 
output by shortening hours but 
NRA will control the brakes. 


THE cotton-textile industry will not get 
its proposed plant holiday of 1 week in 
i in a 12-week period to correct over 
production. The firm stand taken re 
cently by NRA _ (Bil’—May19°34) 
caused an abandonment of the entire 
plan and the adoption in its place of 
a limitation of machine hours for 12 
weeks beginning June 4 to 75° of the 
maximum hours permitted under the 
code. As the mills are now working 
2 shifts of 40 hours each and as the 
men cannot work longer than the 
machines, this gives textile labor the 
30-hour week. But it is not the 30- 
hour week labor has been asking for, 
since maintenance of the former weekly 
pay is not provided for 

As a matter of fact, labor will re- 
ceive no more over the full period 
than it would have under the holiday 
plan, nor will production be greater. 
From that angle, NRA’s modification 
looks like face-saving. However, the 





Recovery Administration believes that it 
will be able to maintain a closer control 
over the industry in this way. 

To head off any opportunity for the 
creation of an artificial shortage leading 
to higher prices and fancy profits, the 
order exempts certain branches of the 
industry from the full effects of curtail- 


Oil Control 





ment, attempting to balanc« 
tion with the degree of eme 
each branch. It also provi 
general limntations may b< 
terminated sooner than nx 
should business pick up enou 
rant earlier resumption of nor 
ations. 


A favorable court decision and Presidential backing {or 
a strengthened oil law help the situation, but the Sy. 
preme Court and the Army may yet be needed. 


THE Administration is frankly disturbed 
about the petroleum situation This 
weck, the President himself stepped up 
behind Secretary Ickes in support of the 
new bills now in Congress which would 
strengthen government control over oil, 
especially over production. 

In a letter to Congressional commit 
tees now studying the proposed legis- 
lation, the President points out that 
hot” oil threatens the gains already 
made, admits that he is ‘frankly fearful 
that if the law is not strengthened, il- 
legal production will continue and grow 
in volume and result in a collapse of 
the whole structure.”’ 

The same day, came news that the 
U. S. Circuit Court of Appeals at New 
Orleans had ordered dismissal of the in- 
junction granted in the Eastern Texas 
District Court restraining federal ofh 
cers from enforcing production provi 
sions of the Petroleum Code. Oil Ad- 
ministrator Ickes hails the decision as 
upholding constitutionality of the code. 

Realistic observers are not so san- 
guine. There are higher courts. And 
there is always Texas. Pessimists 
prophesy that even the strongest oil law 
would be attacked in Texas federal 
courts within 30 days after passage. 

The Lone Star state, it should be re 
membered, has a stronger feeling for 
states’ rights than most states. There 
are even Texans who consider their 
state’s entry into the Union as a merger 
of two republics. And Texas is far 
and away the most important factor in 
the whole situation. 

In the lush East Texas fields, there 
are more than 13,000 wells already and 
about 75 new ones every week. Few 
of these wells are ‘‘on the pump,” and 
it is this natural advantage in producing 
costs for such a large quantity of oil 
which makes chiseling easy and upsets 
the whole industry. While 909% of 
the 1,500 operators in this field may 
play the game by the rules, the rest have 
been able to break the rules, aided by 
the laxity of state enforcement ofhcers. 

With so much easy oil, Texas is not 
really enthusiastic about production con- 
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trol. Enforcement of state 
been a matter of politics for 
3 years, or since the East 7 
became important. Some pr 
made in holding the field ps 
to the state commission's 
while federal men were in 
but the court decision whi 
been reversed cramped their 

In recent months, the Railr 
mission, which is the state 
body, has disregarded the feder 
and set its own. In May, it was 
bbl. a day over the federal 
which must be added at least 
50,000 bbl. produced in violat 
even the commission's quota. S 
drives to bring violators of th« 
sion’s orders to book, such as 
now in progress, are an old stor 

Before Administrator Ickes 
control petroleum production 
need a Supreme Court decisio 
ing the constitutionality of th 
and perhaps an army corps to p 
13,000 wells scattered over 200 
miles in East Texas. 


Planned Price Cut 


Cellophane comes down again as 
volume goes up. 


HiGHER labor costs under NRA and ad 
vances in raw materials have not kept 
duPont Cellophane Co. from 

ing its sixteenth reduction of Cello; 
prices. Plain transparent Cellophane 1s 
cut from 40¢ to 38¢ per Ib., moisture 
proof from 58¢ to 52¢. 

A promise to drop prices as increasing 
demand added to volume and t 
production economies was a feature o! 
the smart merchandising that put Cell 
phane across. The fifteenth cut 
made at the beginning of 1933 (5) 
Jan25°33) 

Recent increases in established 
have been supplemented by new ust 
Note is made of particular! 
gains in the popularity of Cel 
for wrapping bakery products 
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Middletown—Ten Years After 


Muncie, Ind., typical marketplace of American business, 
once more plays the role of ‘“‘Middletown””—this time to 
show how depression and recovery have changed the 
living, working, and buying habits of the average city. 


I How “Middletown” 


irs ago a small but dauntless 
social explorers organized a 
expedition. They 
nall city and subjected it to a 
study. Pocketing their emo- 

experimenters attempted to 
he vital processes of the town 
detachment of social 
observing a tribe of 


selected a 


cold 


ylogists 


ty chosen was Muncie, Ind 
given for the selection were 
was in the Mid-West, that its 
itive-born population included 
streams from New England and 
that no single industry or 
dominated its destiny, that 
near enough to any large 
a satellite, that it was the 
t of a farm community, that 
was representative, that it 
enough to allow a compre 
ise study 
17 
rclier 


Its investigators 


financed the ex 
examined 


money 


came through. 


minutely and recorded carefully 
business, socia!, moral, educational, and 
civic activities of the community. Be 
haviorism of business and working 
families They even 
found the mis 
behaviorism of who pa 


was observed 
reference to 
the 
trolled the sidewalks in the whooping 
days of the natural gas 

This remarkable research job 
capped by a writing job just as re 
markable The findings were com 
pressed into a single volume by Robert 
S. Lynd, now professor of sociology at 
Columbia University, and 
Helen Merrell Lynd. It was published 
in January, 1929, by Harcourt, Brace 
& Co. The book was ‘Middletown.’ 

It created a There were 
plenty of volumes telling how Eskimos 
but before 
had thought of making a scientific study 
of the American in a typical complex 
Middletown” 


advertising execu 


room for 


hussies 


boom 
Was 


his wife 


sensation 


or Ubangis lived, no on 


community was wel 


comed by sales and 


Business Week 


MAIN ST. MIDDLETOWN—Looking west toward the courthouse on Main St., 
Muncie, whence came the facts on American buying that made “Middletown” a 
marketing handbook as well as a guide to American living. 
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the 


tives 


for refrigerators and 


Companies preparing 
automobiles 
it helpful in charting the course of 
prospective buyers’ expenditures, habits 
and There 
troubl 

Since the Middletown 


assc mbled 


desires was on 


the busine ss world 


some of its old 

hells 
in 1924 and 1925 
to the 
dent 


heave ns 
The 
That ts cl 


several new 


26 norm whi 


refers as a recovery goal 


its figures again peculiarly significant 
later But in 


boom of 


decade 
occurred th 
ind 
turn / MSIN Week 
Muncie in 1 


slump of 33 
954 shows what change 
these have made in the living, working 
and buying habits of America’s ‘‘M 
dletown,”’ changes that must be broug! 
into this picture of the ‘typ: 
Absentee Owners Multiply 
For example they have protou 
iffected Muncie through its indust 
setup. Following the era 
Middletown came tl 
which 


il mark 


business mergers 
Munci 


d locally 


was not 


own 


ipparent di 

swung sweetly 

but wher 

change 

fully emy 

secing 

on balance 

the only thing 

They 

igainst other plant units 

coldly scientin Mciency 

dictated, the Munci 
Other factors had 

by Munck 

in the 

workers 


citizens who operat 


Being <« 


prospec t ol 
1 
lihood be 


town 


the 


oset 
their live LIT 
' ' rhbor 
ress ( neignpo;rs 


ommunity 


business 
applied irgument As 
more peop! wi thrown out of work 


taxes and relief donations would 


ind the increased burdens woul 


heaviest on resident capital. On t 
ill was the 
sonal pride 
that 
genuity 
iN Operation 
Glass and Motor Parts 

Muncie’s industries are divers« 
cent checkup disclosing 91 plants. B 
the manufacture of glass containers 
automobile parts Say 
member of a relief 

The one biggest blow of the slump 


insidious 
The 


owners did 


insistence of 
inevitable result 


local verything 


could suggest to keep pl 


dominates 
commiuttec 


irts 


was the closing of a plant making 
for cars which was owned by on 


big Detroit It threw 


I 
of th 


corporations 
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Wide World 


HOUSING DELAY—Passage of the housing bill in this session of Congress is 
doubted by many members. Executive Director Walker (left), National Emerg- 


ency Council, listens to President Albert 


L. Deane, General Motors Holding 


Corp., at Senate hearings on the Administration measure. 


1,700 men out of work ! am not 
blaming the management If cars 


weren't selling the company couldn't 
continue making parts. But the effect 
was to cast those 1,700 on the mercies 
of the town. Naturally everyone looked 
to the rich families to accept the heavy 
end of the load.’ 

You could not write a story about th« 
great days of Florence without mention 
ing the Medicis. Nor can you write 
f industrial Muncie without 


a story ( 
bringing in Ball Brothers. Five of them 
started the company which manufactures 
among other things, the familiar Mason 
fruit jar. Two of them, old men now, 
are still alive The second generation 
is active in the management of Ball 
companies and Ball investments which 
maintain the family’s preeminence 
“Richesse Oblige” 

The Ball family respects the tradition 
that dollar nobility imposes obligations 
They live in Muncie, they take an active 
part in every move affecting the city 

The Balls and other local leaders 
accepted their depression responsibilities 
as a matter of course. E. A. Ball, son 
of a founder, became head of county 
and federal relief committees. The 
family added to the buildings of Ball 
State Teachers College to give workers 


jobs They merchandized their pl: int 
products intensively to insure employ 
ment (and profits) The Ball Bros 


glass plant came over the hump of the 
depression with 1,250 employees. Not 
all of this was good management. Some 
of it was luck 

As hard times bore down, families 
returned to the thrifty habits of their 
ancestors Home canning came _ back 
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with a rush and the demand tor Mason 
jars grew into a boom. On top of that, 
along came beet The Hemungray 
Glass Co. (makers of insulators such as 
country boys shoot at along ‘phone and 
telegraph lines) was bought out by 
Owens-Illinois. They jumped into pro- 
duction of beer bottles 
Just Beverage Containers 

Muncie grinned and asked, “Will 
Ball Bros. make beer bottles too ? 

The grins were provoked by the Ball 
family’s traditional abhorrence of al 
cohol in its festive forms. It ts an open 
secret that Ball Bros. did make some 
beer bottles—rather than see the orders 
leave the home town 

How did the Balls know they wer 
ised for beer?” demands an employec 
of the plant [Them items mien oth 
cially referred to as ‘beverage bottles’.’ 

The name of this family bobs up 
gain in a lookback at the banking crisis 
Of more value than worn assurances 
from a weakening federal government 
was the announcement during the black 
est days that the Ball family fortune 
stood back of the banks in which it was 
interested. The town has a right to be 
proud of its banking record. Therc 
was one failure—a small institution of 


$300,000 resources. Intelligent receiver- 


ship has already realized 75% on its 
assets. Muncie entered the depression 
with 5 banks, came out with 2. Both 
are dominated by strong local interests. 
The familiar device of merging with 
weak sisters was employed. 

An officer of a remaining institution 
comments thus, a gleam of satisfaction 
lighting the professional skepticism of 
nis eye 


We had plenty o! is 
We didn’t want to clos 
have closed if W ashingt< 
us. We even opened on 
gloomicst day of all, and 
positors to check out a lin 
working day and night 
the fol llowing Monday witl 
never used, of course. We \ 
are passing it out now as a 

Distress C ‘ompete ntly Hand led 

Middletown” commer 


versity of relief and charit 
tions. With the town in the 
worst depression, business 


uded in coordinating reliel 
[The result was such a com 
dling of the crisis that Mun 
patronized by the needy 
account for the fact that it | 
its growth in population the f 
parently suffering little fr 
to-the-farm movement Din 
manufacture, and fortunat 
the Mason jar and beer bott! 
contributing factors 
In 1920 Muncie’s p 
ing 36,000 The uprush 
bile demand together w 
spending lifted the figure ab 
in 1930 
Middletown quotes 
to show 16,500 persons gait 
ployed in all types of 
year. The Chamber of (¢ 
figures that the total ros« 
the 1929 peak, divided hal! 
between industrial and all 
monthly payroll for industrics . 
million, that for all others 
same. During the depressior 
workers suffered much worse 
white collar brethren | 
of Commerce estimates that 
tom of the slump th 
industrial jobs and 8,000 of 
types Recovery is thoug 
lifted the figures to 8,00¢ 
respectively While payrol s 
income types were about t 
1929, it 1s now thought t! 
other than industrial 
greater 
Again, the “ak Are Hit 
Here is emphasis on { 
often overlooked 
The drama of the great 
its mass employment is 
flush times, but periods of 
distress throw the burden of 
support more heavily on the 
and one small activities 
ployees, stenographers and b 
for insurance or real estate oft 
fessional business of all 
yards, trucking, public servi 
the a of the des; 
legger help keep his town 
Note This is ti fiy 


arth les On ‘Middle fou ] ) 
After Next “Hou Ml 
Buys 
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“Jes Like 


Ol’ Man River” 


Year in and year out Goodyear Truck 


Tires just keep rolling along—rolling 
farther and rolling longer than any other 
kind of truck tire. It’s the testimony of 
hundreds of thousands of truck owners. 


To perpetuate that world-wide perform- 
ance reputation the latest Goodyear Truck 


Tires feature: 


ATTN TINY 
i wif 
aT TIN 
wi 
UBITINONNTTIITN 


y 
iT 
L 


i 
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® Patented pre-shrunk Supertwist cord 
construction. 

@ Body rubber chemically toughened. 

® New flat, high-shoulder tread shape. 

@® New improved bead construction. 

@ World-famous, exclusive All-Weather 
tread. 

@ Pima cotton, longest fibre grown. 


And for these tires — money savers in 


any business— you pay no premium. 








Fascist Farmers 





The currents that seem to be drifting AAA away from 
voluntary cooperation toward compulsory regulation 
start from the farms, not from Washington. 


A YEAR ago, on May 12, 1933, the 
President signed the act creating the 
Agricultural Adjustment Administra- 
tion and thus started the “New Deal” 
for the farmer. Today AAA is spon- 
soring an amendment to the original 
act that will greatly enlarge its powers. 
The amendment would give it authority 
to prohibit processors and distributors 
from handling any agricultural com- 
modity without a license issued “upon 
such terms and conditions as the Sec- 
retary of Agriculture may deem neces- 
sary” to carry out the purposes of the 
act. It is also proposed to remove any 
doubt of the government's power to im- 
pose quotas on the output of particular 
commodities when two-thirds of the 
producers favor coercion of a dissenting 
minority. 
Change in Tactics 

Thus Congress is asked to confirm 
and extend rigid government control 
over production and marketing of agri 
cultural products. Less and less is 
heard now of cooperation and social 
discipline and more and more about 
direct compulsion. 

In a sense, AAA is on the spot. Dis- 
cussion of the amendment is coupled 
with the drought in the winter wheat 
area and the probable reduction in the 
spring wheat crop. Both have placed 
the farm program on the defensive. The 
adverse weather conditions have brought 
out the idea that the weather can do 
much more for crop control than the 
efforts of man 

Ot course, AAA has the figures to 
show that, after two years of unprec- 
cdented wheat crop shortages, the 
carryover is still burdensome, and the 
recent course of wheat prices in the 


United States supports its contention 
that, serious as the crop failure has 
been to some farmers, there is no 


danger of a food shortage. But critics 
are heard asserting that crop reduction 
should be left to nature 
“Necessary,” Says Wallace 
Besides this sort of criticism from the 
man in the street, there is the attack 
by processors who argue that the new 
amendments involve autocratic powers 
for the Secretary of Agriculture. The 
reply of Secretary Wallace is that “‘law- 
suits may multiply and speedy compli- 
ance may = impossible unless the 
meaning of Congress is made clear be- 
yond any question. That is the pur- 
pose of the proposed amendment.” The 
Secretary foresees chaos because of the 
“ambiguities in the Act,” if it is not 
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clarified by the amendments which he 
has proposed. 

Moreover, the extension of power is 
asked to aid farmers who would not be 
aided directly by any of the major 
production control programs, but who 
can be through marketing 
agreements and licenses, and without a 
processing tax. In such two- 
thirds of the producers, representing 
or controlling two-thirds of the pro- 
duction of acreage, must indicate their 
desire to put such an agreement into 
effect. Most of the agricultural bodies, 
including the National Agricultural 
Conference, have endorsed the Secre- 
tary of Agriculture. 

Farm criticism of the AAA comes 
largely from the radical groups such as 
the Farmers’ Union. They want no 
complicated or fancy schemes of crop 
reduction. They want, most of all, 
increase in agricultural prices, and such 
advances as have taken place do not 
satisfy them. The AAA argues that 
there can be no sound price advance 


assisted 


Cases, 


without production control 
the basic conflict with the dai 
that is the basis of the compl: 
for the cattle industry now 
In spite of the fact that 
cisms find their way into the 
probably do not represent t 
the farmers. As a matter ot 
increasing amount of regimer 
compulsory control in agricul: 
from the farmers themselves 
foisted upon them by the A 
tion. It was the overwhelm 
able sentiment of the farme 
passed the Bankhead Bill n 
operation in the cotton adjust 
gram compulsory. The Kerr, 
make tobacco production cont 
pulsory, also has the 
farmers. The Fiesinger B 
would request the Secretary 
ture upon the request of the 
of producers and primary 
in any market to fix retail pric 
by distributors to consumers 
does not have the support of 
The AAA abandoned the pr 
fixing prices on Jan. 8 and { 
this act embodies difficulties 
measure of control which goes 
yond its extraordinary powers 
In sum, the AAA 1s beir 
more and more to compel co 
compliance, and, in doing so 
ing, rather than leading, farm ser 


Suppor! 
- < 


Bigger Cotton Week 


Results of national cotton drive look better than last 


year, though retailers find some skeptics. 


PRELIMINARY checkup of the results of 
the Fourth Annual Cotton Week (be- 
ginning May 14) by the Cotton-Textile 
Institute, sponsor of the event, shows 
that over 30,000 retail stores, a record 
number, participated by special promo- 
tions, window trims, or feature displays, 
that advertising of Cotton Week sales 
substantially exceeded previous totals 
for the event. 

Without neglecting the opportunity 
to push the idea of stocking ‘up on 
staples, such as towels, sheets, pillow 
cases, retailers capitalized the trend to- 
ward cotton dresses to promote ready- 
made frocks and piece goods for the 
home dressmaker. 

Indications are that the Cotton Week 
enthusiasm of communities within the 
cotton belt has spread to other sections. 
Cities as far outside as Dayton, O., 
Hartford, Conn., South Bend, Ind., and 
Grand Rapids, Mich., had their Cham- 
bers of Commerce and other service 
organizations busy putting the event 
over with a bang. 

Advance reports from some sections 
indicate that the Cotton Week dollar 


sales volume exceeded last year 
by 159 to 40% Final fig 


expected to show an average 


of 20% to 25% in all sections 
country. 
One criticism has been heard. § 


department store officials comm« 
the interest of many manufact 
wholesalers seemed only lukew 
year, that cooperation was lack 
quarters where previously muc 
had been expended to make tl 
a success. They suggest that 0; 
under NRA codes has involved 
budgetary readjustments for sor 
cerns. Others blame the tepidit 
tact that mill and wholesale b g 
now rather quict, think that n 
of the temporary nature of | 
mer’s pre-processing-tax boom | 
some companies skeptical, caut 
their enthusiasm 

Insiders point out that retailers 
recently been carrying heavier st 
than at any time since the depress 
began, that wholesale buying is | 


DOL 


to be dull until these stocks have be 


absorbed by the consumer. 
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Rail Pensions 
Eastman looks to retirement an- 


solve railroad labor 
Congress, anticipating, 


nuities to 


problem. 
moves precipitately. 
Con ss may again snarl the railroad 
ynsolidation tangle that Co 
Eastman has been trying to un- 
Pressed by the railroad brother 
ad the Railroad Employees Na 
Association, organized 
Senate 


Pension 


purpose, the Interstate 


a 
( erce Committee 


bill to which Eastman ts flatly 


has reported a 


] 
i The Coordinator has his cye 


ment annuities as a Way out 

present impasse and does not 

that Way blocked by ill considered 
gisiation 

The problem faced by Eastman is that, 

present competitive conditions, 

ot the railroad propertics will not 

to carn enough to support their 

structures, cven with a return ol 

business. Properly coordinated 

nsolidated, sufficient savings would 

to restore most of these roads to 

solid basis. But the largest part of 

savings would come from labor 

labor is now protected by the 

emergency act’s ban on any coordina 

which cuts employment. This does 

expire until June 16, 1935 So 

Fastman has not been able to accom 

ish much coordinating. He asserts 


it the restrictions go beyond what is 
sonable, stand in the way of improve 
nts which in the long run will be of 
vantage to labor 

Salvage of Employees 
At the time, the Coordinator 
ygnizes the salvage of faithful em- 


same 
oyees as a proper charge against thc 
reasing efficiency of railroad 
He would not discard them like 

so Many worn-out crosstics As a basis 
tor proposing changes in the limitations 
{ the law, he is working out a pro 
gram for reasonably protecting labor by 
tirement annuities, unemployment in- 
ince and dismissal 


yp 
opera 


wages. It may 
significant that the President is 


ommending the study of the same 
subjects to Congress as a means of meet- 
ng the general problem of unemploy- 
nent 
A. J. County, financial vice-president 
of the Pennsylvania Railroad, believes 
that the seriousness of the labor feature 
as 2 bar to consolidation has been ex- 
aggerated. He points out, in his recent 
proposal for a United Eastern Railroad 
ystem, that according to Poland Re- 
port estimates, only 749% of the total 
mber of employees could be dispensed 
with in consolidation, that this number 
could be returned to service with an 
increase of 10% to 15% in traffic, that 
plans could be developed to utilize any 
who remained jobless. 
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Mr. Eastman is less 


15 hopeful that his new annuity stud 
will result in 


SAN LuUuinc 


a plan giving justice t 
stil 


| permitting a betterm 

operations He urg 
Committee that the 

if h 


rand 


men whiic 


senate 


formation now does not | 
i “y= } 


of wise legislation, ple ided for a « 


But the only 


was that 


concession Nic Was abi 


win within a 4-yeal 


pe riod, a propose ad 


Board would be directed to recom 
changes assuring the id lacy and 
manency of the retirement system c1 
by the bill. The law, however 


ontinue in effect as is, unless and until 


Beet Rush 


Sugar law ends dispute over Great 


Western beet contract, starts up 
planting in Rockies. 
PRESIDENT ROOSEVELT'S signature to 


the Costigan-Jones sugar stabilization 


bill brought joy to farmers and bect pro 
Mountain region 


cessors in the Rocky 


where Great Western Sugar Co.'s 
factorics operat It brought to an end 
the bickering between company and beet 
growers over the 1934 contract 
Farmers were unwilling to raise bect 
on the 1933 basis (about $4.77 a ton) 
but assurance that the processing tax 
as provided in the Costigan-Jones 
measurc¢ will boost prices to 86.50 a 
ton, put them to work planting secd 
Within a space of 3 days contracted 
acreage increased from 30,000 to morc 


accessible to 


Wy 


than 200.000. all easily 
Great Western mills in Colorado, 
oming, Montana, and Nebraska 
Since 1905, when it organized, Great 
Wesiern 


has created a tremendous in 


dustry Besides processing a major 
share of the continental sugar—less than 


half but more than one-third last year 

its byproducts finish off about mil 
lion lambs and 200,000 steers for market 
annually. Use of beet tops, pulp, and 
molasses has given the Rocky Mountain 
area the name of ‘the world’s biggest 
feed lot 

Strategic Location 

Half the nation’s land devoted to 
sugar production is adjacent to Great 
Western's strategically-located _ plants 
At the height of the operating season 
November to February—some 8,000 
workers are employed in plants and 
offices are in addition to field 
workers whose wage last year averaged 
about $13 an acre for thinning, weed 
ing and topping beets. This year, duc 
to prospect of increased beet prices, 
payments will be $18 to $20 per acre 

Late in planting by reason of the 
contract controversy, farmers are favored 
by growing weather which forecasts a 


bumper yield. 


These 




















Vsile yout Chore 
TIME TABLES 


Business uround § th 


country trip 


mecessitatcs a spec 1 il 


Time is important. Executive 


today are oft-times faced with such or a 
similar situation. Your own Stinson “Reliant 
is the answer. Leave and arrive in accord 
ance with your own wishes. No time tab! 
to consult—no waiting—no lost hour nl 
days. You make every minute count with 
out bother or worry. In tact, “Reliant 


transportation is delighttul and exhilaratis 


GET THIS BROCHURE! 





STINSON 


RELIANT PLANES 


BUSINESS *PLEASURE*SPORT 
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vl STINSON AIRCRAFT CORP 
Wayne, Michigan 
GENTLEMEN, Plea J your browhur 
Name 
Add res 
City \tate 
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A JOB Even the best letter won't pull to its full 


extent without the advantages of the new ideas con- 
tained in “Leverage for Letters.” This book describes 
a new way of backing up letters with an unusual 
kind of letterhead that relieves the text of part of the 
selling burden. It is offered free to business executives 
by the makers of the impressive rag-content papers 
listed below. Request it on your business letterhead. 
Neenah Paper Company, Neenah, Wisconsin. 


4S NA» The best papers ore made from rogs. Identify rag-content 
AYR quality by the Neenah Ow! wotermoark in these brands, rep- 
4 


g 
Neausd resenting grades and prices suitable for al! business needs 


OldCouncilTreeBond .100°% Rag Chieftain Bond 50% Rag 
Success Bond 75% Rag Neenah Bond 50% Rag 


Conference Bond 65% Rag Glacier Bond 25% Rag 
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New Products 


New things, new ideas, yy 4. 
signs, new packages, new many. 
facturing and marketing m hods, 


For years, plumbers and 
used water pressure to 
drains. Now comes the Sey 
drain cleaner so the house 
it herself The outfit is 
the process: a short length 
faucet connection and a 
tion interchangeable with 


THAT 3-light Mazda lamp 
possible 3 levels of illumin 
single sockets for stores, 
been adapted to the home 
inghouse three-light indi: 
floor lamps lift the glox 
enough light for nearby 
suificient for ping-pong or 


of bridge 


GENERAL ELECTRIC annour 
small lamps which fill a long-t 
One is a Christmas tree b 
used in multiple which can 
without killing all the oth 
string, thus starting a “find 
one” party; the other is an 
lamp as big as a flashlight bull 
on automotive instrument 
signal the position of the 
beam, warn of low gas, oil 
hot motor 


SPEAKING of lamps, the Ford 
at A Century of Progress 
luminated with new Westingh« 
cury-vapor lamps in combinat 
incandescent bulbs to give a 
ettect 


CiiguoT CLUB GINGER ALI 
borrowed the fame of the wid 
years ago, now amplifies the 

feeling with a new full-quart 
looking much like the traditiona 


pagne containers in shape ana 


AMERICAN OPTICAL CO. ts cas 
on the rich new sun-glass mark 
style and color. Display box 
signed by the company itself, sh 
glasses with colored frames to 
beach costumes and sportswear 


AMERICANS, traditional orange 
lovers, will soon get a national 
an orange sauterne which does | 
tate foreign wines, but sets up st 
of its own for bouquet and flavor 
Products Co. has produced a lar, 
ply since last November which 

held in bonded wineries for 

Orange wine is not unknown 

south. The patented Alexand 
cess controls the fermentation 

product. 
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Grilled Groceries 


While the harassed grocery manufacturers are at last 


within reach of a code, they 
plan, with private brand makers leading attack. 


price 


first of the major industries 

} to Washington with a code, gro 
. nufacturers will be among the 
gain NRA approval of such a 

t. And, during the months of 
strife has grown within the in- 
intil it is likely to flare into an 

ttle soon after the code goes into 


Many factors combined to delay 
ss on the grocery code. During 
rly months, the question of juris 

aused difficulty—until it was 

greed that the industry did not 

helot nder AAA but should have an 

NRA code. Therefore, much of the 

1 covered in conferences and hear 

»s had to be gone over twice and 

e until everybody was satisfied with 
reneral structure of the code 
Credentials Under Fire 

Then, apparently made suspicious by 

lifficulties encountered by the code 

luring its checkered career, the inquisi- 

rs of NRA’s Legal Division decided 

take a look at its sponsors. They 

not at all convinced that the Asso- 

ted Grocery Manufacturers of America 

| the several other organizations 

sted as backing the code, really repre- 

ited a majority of the industry, and 

int of argument on the part of 


) ( 


Paul S. Willis, president of the 
\.G.M.A., and other interested manu 
facturers could convince them 


Ensued a laborious and time-losing 
investigation which, according to some 
Washington observers, involved a com 
| checking up of the status and 
sales volume of every manufacturer who, 
through membership in an association, 

1 sponsorship in the code. With 

ports coming out that the Legal Divi 
sion has found over 759% of the in- 
istry’s potential volume represented 

ong the sponsors and the total still 
growing, those interested feel that now 

last hurdle has been taken and final 
pproval will be forthcoming shortly. 
Open-Price Troubles 

Meanwhile, some groups in the in- 

stry have had a chance to watch how 
ther industries are getting along under 

codes, and to check up on the 
good and the bad of various code pro- 
visions. At least one food group, the 
ifacturers who produce ciety for 
listribution under private brands— 


gencrally controlled by others—have de- 
ed that the open-price provisions of 

code as now drafted would cramp 
particular style of operations. 

Chey contend that there 


is no call 
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now face a battle on open- 


their ficld because 


under 


for open prices in 


they operate chiefly contracts 
cach peculiar to the case involved, and 
clear-cut as an individual transaction in 
so far as terms are con 
cerned. 
the evils for which open prices are pre 
scribed as a cure have never existed 


in their line; that special rebates, ad 


prices and 
They also insist that most of 


vertising allowances, promotional ex 
penses, and other forms of price-cutting 
occur only where national brands are in 
volved So, they contend that they 
should not be forced to upset established | 
practices when the advantages under the 
new plan would accrue chiefly to their 
competitors 


National Brands Object 


Grocery manufacturers of nationally 
advertised and distributed brands reply 
that the open-pricc plan must be en- 


forced in all branches They foresec 
competition of unprecedented violence 
if the nationally branded lines 
forced to sell under the open-price plan, 
and thus give their competitors the exact 
target and range to while 
private brand producers were allowed 
to keep their prices secret. They have 
practically given notice that they will 
insist On scrapping the entire open-price 
plan if the private brand group ts to 
be exempted 

Results of a recent survey to deter- 
mine the brand preferences of pur 
chasers of grocery products in New 
York City, conducted by Professor 
Louis Bader of New York University 
indicate how important a factor brands 
are in the marketing of grocery products, 
justify the demands of owners of estab 
lished brands for “open” competition 
rather than a blind price battle with 
private brand producers. 

They Buy by Brand 

Of nearly 2,500 purchases made by 
over 1,300 individuals (739 were 
women) a particular brand was speci 
fied by 1,583 or 649. Of those order 
ing by brand 62% requested a nation 
ally known brand, while the remaining 
389% called for a private brand or a 
brand in bulk. 

When the final purchases were tabu 
lated, 519 represented national brands, 
10% were private brands, and 9% | 
covered bulk purchases. 

But in 73% of the chain stores cov- 
ered by this study, clerks suggested pri- 
vate brands or bulk goods 

Similar studies made elsewhere have | 
also shown a definite tendency on the} 
part of retailers to promote private! 


were 


shoot at 





CARD CONTROL 

.. The latest idea 

in mechanical 

time recording 
= 


| NAME Johr 
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P 
ess | | 
eS) | | | 
E [25s ery 
E Roo 
£82 





greatest advance in time record- 


Lee this new development—the 


ing in a quarter of a century 
records are controlled by the card, 
not by the clock mechanism Em 
ployees may register any time——-day 
or night and every record is auto 
matically in its correct position. One 
person may register 5 “ins” and 5 
“outs” a day, if required, and each 
record will be placed above the pre 


Computation is simply 
7. 


ceding one. 
a matter of subtraction. 
Think what this means, especially in 
maintaining irregular payrolls! Each 
record has to be right, because it i- 
controlled by the card itself. A bet 
ter, simpler, more accurate, more 
economical method, 

There is a Cincinnati Payroll and 
Job-time Recorder for every purpos 
Write us today for “The Ten J ital 
Questions Cincinnati Time Recorders 
Answer.” No obligation—of course! 


The Cincinnati Time Recorder Co. 


Established 1896 


1735 Central Ave., Cincinnati, Ohio 


Factory Branch and Service Stations hh 
Principal Cities 
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Mrs. Andover Giltmore spends $50,000 ona 
party to introduce her debutante daughter. 
The society pages flutter in the hands of a 
million feminine readers...Plain Mrs. John 
' j Citizen buys herself a brand new refriger- 
] ator—and does not get a line on any page. 












J.Goldback Van Dorn’s order fora $1,000,000 
yacht rates big headlines on the front page 
..- Ed Workingman planks down his cash 
payment and signs the papers that get him 
the long desired sedan. No one hears of it 
but his family and the neighbors. 









Though the trumpets of publicity blare 

when the big, spectacular purchases are 

’ made, the nation’s business doesn’t thrive 
‘ on what the millionaires buy. The great 
army of average families, with their small, 

month-by-month expenditures for the mod- 

est luxuries of life, are the ones who keep 

the life blood flowing through the arteries 

of commerce. They don’t pay cash in full. 

They buy on their pledge of industry, in- 

tegrity and thrift. They pay as they earn. 

















Instalment banking was planned and devel- 
oped for these millions of families. For 
four years they have been holding back. 
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Wherever You Are «¢ Whatever You Make, Sell or Buy + Use Commercial Credit Service 


Big Spenders Make the Front Page 


e+ but thirty million wage-spenders 
make business for the nation’s factories 


This year, with skies brightening, and new 
hope arising, they are more than ever eager 
10 take advantage of it. Industry must meet 





| 





them half-way. Manufacturers and dealers | 
_hold on to labor controls. 


who are making the credits available to 
them will reap the harvest. 


Commercial Credit Company, founded in 
1912 with $300,000 capital, pioneered in 
time payment financing. Today its com- 
panies employ 1700 people and more than 
$39,000,000 of capital and surplus. In the 
past twelve months it financed more than 
$250,000,000 of sales. Its charge for services is 
moderate. It carefully supervises collections 
to protect both buyerand seller, taking every 
care to avert loss to either. Its successful ad- 
ministration releases a great buying power 
for the upbuilding of America’s business. 


Commercial Credit Service 
Commercial Credit Company purchases open accounts 
receivable, notes, and instalment lien obligat from 
responsible Manufacturers, Distributors and Dealers 
Financing plans are provided to cover the time payment 
sale of automobiles, refrigerators, oil burners, machinery 
and equipment, air conditioning units, heating plants, 
store and office fixtures, boats, and a score of other such 
broad classifications, including hundreds of individual 
products. The service is national in scope, yet completely 
local through one hundred and forty-one offices located 
in the principal cities of the United States and Canada. 





py Si Headquarters BALTIMORE 






AND SURPLUS $39,000,000 


brand goods against nationally 
lines. The incentive for such s\ 
generally a longer profit on th 
labeled goods. Insiders ot 
while the grocery code prov 
open prices cannot be expect 
retailer and consumer habit 
tion at the source will, at 
brought out into the open 


Code Hearings 


Industries scheduled to submit 
new codes or modifications to 


NRA next week. 


PRESSING on with its code 
amid the distractions of th 
attack, NRA has listed for n 
May 28—Ice. Athletic G 
tributing Trade. Florida | 
Prison Labor. 
May 29—Men's Clothing 
May 31—Southeast Process 
Wholesaling. Novelty Curtai: 
eries, Bedspreads, and Novel 
Concrete Masonry. Gray Iron | 
June 1—Independent  T: 
Stained and Leaded Glass. B S 
tem. Light Sewing Industry 
Garment (Comfortable Division) 





Code Dumping 


NR. service indus. 
NRA would turn v I 

tries’ price and trade practice 
problems over to regional boards, 


NRA’s much-talked-of  decis 
throw off the burden of serv 
try codes which control so ma: 
edly intrastate businesses (5!) 
5'34) will probably work out lik 
Most of the industries invol\ 
which cleaners and dyers, lau: 
barber and beauty shops are ty; 
will continue to have national 
(unless and until the Supreme ( 
agrees with those lower court d 
that would exempt them as doin; 
intrastate business). Labor prov: 
so far as possible, will be kept 
with NRA continuing to hold t 
against long hours and low wag: 
price and trade practice provisio 
be turned over to regional boar 


[regional control and different 


|which should eliminate an in 





source of kicks. At the sam 
NRA will make every effort 
onto such heavily employing in 
as those covered by the reta 
(with the food, drug, and “‘ot 
food and drug” stores possib! 
pressed into one code), and 
transit codes. 

The street railways have long 
code for their cars and buses 
seems to meet the industry's a 





BUSINESS WEEK 



















Ce 
Ine 
cod 


MAY 2 





they have been upset by de- 
coding their chief competitor, 
‘NRA now foresees early 
on this, thinks it will take the 
of guaranteeing a percentage of the 

’. daily take, with the elimination 
© the cab-purchase system. The 
mer will probably have to pay—which 


taxicab. 


cus- 


Codes at Work 


mit Incidents and problems that 


to : g 
codified industries. 


cooperative buying agencies, 
luntary chains in all retail lines 
rested in the declaration of prin 
on volume allowances published 
code authority of the carpet 
facturing industry. 

se 19-A in the 
BW’ —Feb3' 34) 


allowances shall be 


AINS 


carpet code 
specifies that 
“based only 
merchandise indi- 
m pany” and bars reshipments 
vidual retailers at the expense of 

1 Manufacturer 
An individual company is defined 
bstantially as: (a) a single retail store, 
two or more under one capital con- 
(’) a cooperative buying group 
hich maintains a separate organization 
with offices and 
from that of any 


invoiced to an 


rs nnel 
rember 
Corporate chains slide through easily 
ler (2) ; cooperatives and voluntaries 
ll be compelled to ‘‘demonstrate’’ 
jualifications. Members of the 
file days prior to the 
ng of each spring season”’ a list of 
membership of any buying 
p with which they propose to deal, 
y purchases made by those prop- 
listed are eligible for volume al- 


separate 


must 


vances. 
Since the volume allowance is a sore 
number of lines where chain 
tore competition is a factor, the carpet 

ie authority ruling may become an 
nportant NRA precedent 


' t in 
oOInt in 


egal opinions on the NIRA’s consti- 
tionality continue to excite both pro- 
i and opponents, with the pre 
lerance of decisions definitely 
engthening its position. NRA offi- 
uls sce an important victory in the rul- 
ig of U. S. District Judge E. Martin 
lerwood at Gainsville, Ga., refus- 
Richmond Hosiery Mills of Roos- 
injunction to restrain the U. S 

trict Attorney from asking indict- 
ts (since returned by the Federal 
| Jury) of the mills for violations, 
larly of the machine-hour limita- 
provision of the Hosiery Code 
BW’ —Sep23’33). The mills are 

1 with having operated three in 
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{ benefict 


does not ple isc congressional 
aries of Washington's 20¢ tare 

Incidentally, General Johnson is 
ting a kick out of the fact that the news 
that he was fed up with the cleaners and 
dyers’ price- fixing troubles brought in 
ne 3,500 upholding that 


gct- 


so! telegrams 


particular code. 


arise in the activities of the 


stead of two 40-hour shifts 
fined as an 
intcrstatc 
In Camden (N 
company fined 
guilty of violations of the coat 
code (#4:Bil Aug26 33) 
and had pay $1093 


unfair con peu it 


COMMCcTice 
].) a coat and 


$500 on pk 


affecting 
suit 
was ading 
and sult 
10 


back 


on 
counts 
wages. 

At Louisville, 
Judge Charles I. Dawson called NRA 
when applied to local the 
boldest kind of usurpation, dared by the 
uthorities and tolerated by the public 
only because of the bewilderment of the 
people in the present emergency.”” His 
order restrained prosecution of 34 coal 
operators for violation of the wage pro 
visions of the Bituminous Coal Code 

BW’ —Se p23’ 33). 


Ky . Federal District 


affairs, 


Paying the fiddler is the order of the 
day in industries in which code authori 
tics have been completely organized and 
functioning. Members are finding out 
that even self-government in industry 
costs moncy, and calls for taxes, dues 
nents, or what-have-you. Sam- 
ples of the levies applying to various 
industries: 

Packaging Machinery 
dollar of 1933 sales: 

Valve & Fittings Manufacturing 
on specified 12-month average; 

Pipe Nipple Manufacturing 
total sales volume; 

Canning & Packing 
mills per dollar of 1932 

Textile Processing—j% of 
1933 billings. 

Retail farm equipment dealers are to 
pay $10 on the first $25,000 of sales 
i. $5 for each additional $25,000. In 
the underwear and allied products in- 
dustry annual contributions range from 
$54 a year for the little fellow who 
does up to $50,000 in volume, to $1,350 
for the $3-million-and-over giant. 


assessi 


—1 mill per 


1% of 
Machinery—4 
sales: 

gross 


While that notable NRA order estab 
lishing minimum prices on tires (BU 
May12’ 34) stands in full 
force and effect, its prohibition of any 
other than a 90-day guarantee has been 
stayed for 30 days to give ample timc 


otherwis« 





‘Iron Fi 
is saving us 
$1100 a year’ 


says J.Rou land Brown, President of the 
Reliance Gauge Column Co. of Cleveland 


$1100 ; 


this direct pr 
Uniform temperat 
stacks, and the hig! 
d sci 
2 indir 


ige Colur 


ing 
boilers when fire 
h make ext: 
a 


a} 
Whic 


¢ Reliance 


IRON FIREMAN 
RM COAL FIRING 
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Regular weekly sailings of the famous 
Round the World and Trans-Pacific 
President Liners allow you to leave 
when you choose, stopover as you like 
and continue your cruise when you 
want to—just as you would on your 
own private yacht. Yet the fares are no 
more than for ordinary trips. 


CALIFORNIA 


. via Havana, through the Panama 
Canal. A two weeks cruise, or longer 
—according to stopovers. Sail any 
Thursday from New York. First Class 
from $140; Tourist $120. 


ROUND AMERICA 


To California by President Liner and 
return by your choice of direct rail 
routes (or the reverse). Complete 
roundtrips, hometown to hometown, 
from $230 First Class; $210 Tourist. 


ORIENT 


Japan, China and the Philippines are 

close when you go by President Liner, 

and special Summer roundtrip fares 

(via Hawaii and the Sunshine Route) 

are low .. .from $450 First Class; (San 

Francisco— Yokohama and return) 
240 Tourist. 


ROUND tne WORLD 


26,000 luxurious miles. Visits in 21 
ports in 14 different countries. You 
may cruise Round the World by Presi- 
dent Liner in as little time as three 
months ... or take up to two full 
years, stopping over as you please, at 
the same low First Class fare. 


Get complete informationfrom your 
own travel agent, or . 


GALAN 


STEAMSHIP LINES 


604 Fifth Ave., New York; 110 South Dearborn St., 


Chicago; 311 California St., San Francisco 
—and all other principal cities. 















for arranging suitable compliance. 
Small companies, among them Arm- 
strong, Cooper, Corduroy, Dayton, 
Gates, Giant, Lee, and Norwalk, had 
complained that it would be ‘physically 
impossible’’ to arrange for compliance 
in so short a time, that it would have a 
disastrous effect on their business. 
Dealers point out that this will give 
everybody an extra “bite” of 30 days 
during the best part of the replacement- 
buying season, soften the blow for those 
who have been pulling business on the 
basis of fancy guarantees. 


The homework that wrought havoc in 
many industries in pre-NIRA days, and 
was promptly outlawed when codes 
were written, is to be allowed, regard- 
less of code prohibitions, under con- 
ditions specified in an executive order 
by President Roosevelt. Men and 
women, incapacitated by reason of in- 
jury, physical defects, certain types of 
illness, age, or compelled to stay home 
for specified reasons, may do homework 
at the same wage rates paid for similar 
work in factory. They must get a spe- 
cial permit, issued by designated agen- 
cies, and be registered with the Code 
Authority involved. 

To prevent chiselers from getting 
extra hours out of wage-workers under 
the plea of “emergency work,” NRA 
has decreed that, while repairing break- 
downs is emergency work, installing new 
equipment, dismantling, moving about 
or rearranging old machinery isn't. 


Planned Mining 


Washington appoints Planning 
Committee for Mineral Policy— 
with one eye on defense. 


AFTER agriculture, and banking, and 


business, the country’s minerals are to 
come under a “plan.” 

As a part of the Administration's 
scheme of national planning, the Presi- 
dent has appointed a Planning Com- 
mittee for Mineral Policy. Secretary 
Ickes is chairman, and working with 
him are representatives of 9 govern- 
mental agencies most interested in our 
mineral resources. 

Also a part of the duties of the new 
committee is an investigation to deter- 
mine the possibilities of assuring the 
United States adequate supplies of es- 
sential defense materials. First  sur- 
veys will cover antimony, chromite, man- 
ganese, nickel, and tungsten. 

The purpose of the new planning 
committee is to keep production of do- 
mestic minerals in step with demand, 
to guard the public against excess 
capacity, to assure the local markets of 


supplies of minerals of which there is 


a domestic shortage, or to investigate 
possible substitutes for them. 


Sulphur Surge 


Though the sun is again shining 
for the sulphur producers, the, 
see some clouds on the horizon, | 


SULPHUR, ingredient and index 
heavy chemical industries, 
activity that invites the use of 
gotten word “boom.” Produ 
year bounced back to registe: sf 
increase over 1932. Stocks 
during the same period. Re 
active domestic demand and 
exports. But from force of rec 
commodity students look feart 
the shadows and discern t! 
tors that may retard sulphur 
progress. 

Export Comeback 

As a raw material and as s 
acid, sulphur is vital to heavy 
manufacture. Important uses ar 
tilizers, explosives, paper, dyes 
insect destroyers, electrochemic 
and varnish, foods. Exports 
stubbornly during the depressio: 
year they climbed half of the 
from the abyss of 1932 to the | 
1929. Ours is a world-integrated 
omy; the reason for 1929's expo: 
is to be found in the turbulent | 
of Spanish workmen. In wor! 
sulphur collides with iron pyrites 
is the major producer of these. S 
miners are accused of running 
cessive costs through sabotage 
active measures. 

There are many technical pos: 
that may reduce sulphur consu: 
On the other hand are possib: 
including a promised war—that 
inflame demand. You take your 

Fertilizer making and other 
chemical uses represent 60% ol 
business. Most important benefit 
be a revival of fertilizer demand, \ 
already seems a possibility. But 1! 
restrictions include a fertilizer cur! 
phur will suffer. Petroleum ret 
now are the heaviest buyers of su! 
acid, have recently topped the fert 
industry for the first time. But 


methods of refining use less of the acid 


and a process of reclaiming it has 
been introduced. 
TVA in the Picture 

Another unfavorable possibility 
manufacture of phosphoric acid cl 
enough for direct use in fertilizers. 1! 
TVA forecasts such a development 
Should phosphoric acid succeed to t 
market its potentialities are tremend 
It might be substituted for su! 


acid at coke works. The product would 


be, instead of ammonium s 
which is only 20% plant food by weigh! 
ammonium phosphate, which 1s I] 
tilizer. The one thing necessary ! 
development is low-cost phosphor 
American sulphur still dominates 
world market over pyrites. Her 
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conditions, not export demand, | 
letermine the destiny of sulphur 
, should remain steady despite all} 
ung W< fuss in Washington over increased 
they ol Labor is a small factor in sul- 
n. Pied roduction, representing 5¢- of 
, irket price 

s Gulf Sulphur Co and Freeport 
r Co. are outstanding producers 

the states, Texas leads with 
00 tons, or 779 of U.S pro- 

A new Freeport operation and | 

rson Oil Co. largely incre ased | 
tion in Louisiana last year. 


nest 
mesuir 


Baltimore Plan 


ont ° . } 
Other cities consider “business | 
men’s” plan that cut government 
costs for Baltimore. 


THe proud boast of Baltimore as to its 
rd of cutting the cost of running its 
wernment has resulted in strong 

its in Pittsburgh and Cleveland 

kewise. The so-called “Baltimore 

Plan’ 1s receiving much attention from 
vr of other cities more familiar 

red ink and unbid-for bonds than 
balanced budget and reduced 


| started before the depression, so 
Baltimore in concerned. Back in 
Mayor Jackson accepted an idea 
Baltimore’s “Sunpaper” and_ set 
Economy and Efficiency Commis 
[his body seems to have been 
remarkable in that it did not just 
eport, It set up a Sy stem which 
| operating. 

Centralized Buying 
The original commission consisted of 
business experts, accountants, purchas- 
ing agents, successful men from the pri- 
siness life of the city. They went 
the city government with a fine- 
omb. They installed a central 
hasing agency for purchases of less 
$500 which could be made with- 
isking for bids. They installed a 
| payroll office. They consolidated 
orts of agencies. They revamped 
department, which had needed 
mployees up to that time, and 
then 60 persons have done all the 
necessary work. They put in a budget 


result Baltimore boasted at the 
of 1934 that it: (1) started the 
vith a budget surplus of $950,000; 
had $3 millions cash in banks: 
had reduced the tax rate—all- 
sive by the way—from $2.65 to 
luring 1933; (4) in additional 
for taxpayers had marked down 
rents $29,803,000: (5) had set 
$500,000 for improvements on the | 
s-you-go plan; (6) had spent $43} 
ns for improvements without 
to the debt; (7) had restored | 
what amounted to salary cuts—" 
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@ Just a phone call to your Erie freight agent and your 
responsibility ends and Erie’s begins. You don’t have to 
bother about collection or delivery of your less-than- 
carload shipments. Erie comes to yeur door—collects the 
L.C. L. freight—transfers to train for fast rail haul—de- 
livers at destination by truck to your consignee’s doorstep 
at all principal points on the Erie system. © There is just 
one charge for this complete door-to-door service — Erie 
does the whole job—assumes full responsibility through- 
out. Call the Erie freight agent in your city and learn all 


the advantages this convenient service can offer you. 
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GUTHFAN 


CIRCULATES 7° COOLER BREEZE 


A REVOLUTIONARY METHOD « AIR CIRCULATION 


For better health in the home; for better work in the 
office; and for better patronage in restaurants, theatres 
hotels and stores—investigate the sensational new 
Guthfan—the first radical improvement in electric fans 
for 35 years 

The Guthfan draws 7° cooler air upward from the 
floor level. Revolving blades then force the air outward 
toward the walls on a downward angle. The Guthfan 
produces a complete and gentle distribution of re 
freshing, revitalized air throughout the entire room— 
without danger of drafts or direct blast annoyances 

The Guthfan circulates more and cooler air over a 
wider area than three ordinary 16-in. electric fans— 
at half their cost to operate. Furnished with or without 
lighting fixtures. Easy to install. It is used in government 
buildings throughout the country Some of the out 
standing organizations that have recently installed 
Guthfans are: S.H. Kress Co, Montgomery-Ward 
American Railway Express, Army & Navy Y.M CA 
Panama Canal Zone, F. W. Woolworth 


GUTH SUPER ILLUMINATOR 


Positively increases sales 
and prevents eye fatigue of 
sales and office employees 
Results in 100% merchan 
dising efficiency Attractive 
moderne simplicity — effi 
cent — mexpensive 

We manufacture every- 
thing in hghting equipment 
including SAFETY GLOBE 
HOLDERS, at lowest com 
petitive prices 
write for 
Catalogue 
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|though to prevent interference with the 
pension system these had been labeled 
“contributions” instead of cuts—on all 
a penne drawing up to $1,200 a year 
and restored most of the ‘‘cuts” on 
higher salaries; (8) had a budget ‘of 


Free Ports 


$432,000 more for charit 
1933; (9) had collected 
85% of the taxes levied: ( 
nicipal securities were sellir 
at a 4.2 basis, and hav« 
higher. 


Those re-export zones which Congress talks of esta})lish. 
ing in several ports would attract some trade but 0) por. 
tunities for volume are limited. 


A WASHINGTON perennial seems about 
to blossom. Congress is talking about 
| the creation of free ports in this coun- 
try, to accompany tariff bargaining 
| powers which are expected to be 
granted to the President. 

The United States has no free ports, 
but Europe and the Orient are familiar 
|with them. Hamburg, Copenhagen, 
Danzig, and Saloniki are perhaps the 
best known, but Austria and Switzer- 
land—neither with a seacoast—have 
their own free “‘ports.” 

What “Free Port” Means 

Debate in Washington has brought 
out the lack of understanding of the 
term “free port’’ in this country. It 
means the setting aside of an area, 
usually at a sea or river port, where 
goods may be landed, stored, mixed, 
blended, repacked, fabricated, and re- 
shipped without payment of duties and 


without the intervention of customs 


| officials. 


Miami, for example, is eager to have 
| the bill passed so that a section of the 
port can be set aside as a free port 
Here, in a specified area, ships from 
Europe or the Orient could lay down 
their cargoes which would be repacked 
to meet the particular packaging speci 
fications of Latin American countries 
and then reshipped in small vessels 
to Caribbean or South American coun- 
tries. Or raw materials might be landed 
and fabricated within the “free zone” 
for reshipment. 

It was pointed out in the discussion 
of the new bill in Washington that the 
United States has a surplus capacity 
for the milling of rice. If free ports 
were created at New Orleans or Galves- 
ton, some of this capacity might be 
utilized to mill oriental rice for reship- 
ment to Latin America. 

Advocates of the free ports declare 
they will benefit shipping, provide a 
certain amount of factory labor, depend- 
ing on how much fabricating and re- 
packing is developed, and employ men 
at the docks. Present possibilities of 
|importing materials in bond or on a 
drawback basis require so much red 
|tape that the business has never de- 
iveloped on a large scale. 


While not balking the 
good many informed exe 
the benefits which its suppor 
Conditions which built wy 
ports at Hamburg and Co; 
not exist in this country. H 
shipping center from wi 
lines reach to every major 
long ago began handling : 
foreign trade in both direct 
smaller countries of Central 
eastern Europe Because mai 
were backward, Germany di 
their buying and selling for 
cause German middlemen wer 
with the demands of foreig 
mans brought products to 
and other free ports and repact 
tor shipment To avoid Ger 
complications, a free trade 
established, and many times 
where all of this business 
handled 

Within a radius of 300 
Hamburg are at least a dozen 
countries each interested in di 
special business in some gi 
national exchange center. On t 
of business, Hamburg and C 
and other cities have thrived 

Limited Opportunities 

Most United States 
natural distribution centers for 
different countries as is poss 
Europe. Certain northern port 
carry on a profitable business 
lines with Canada. Souther: 
probably have an opportunity 
vate valuable Latin American 
New York, because it is the 
center of the country, might 
a free zone profitable 

A certain amount of benefi 
ness may develop in free ports 
are established in this country 
if this business never becom 
would be a wise move to prov! 
in Washington. But the over- 
should be warned in advance 
scheme provides no quick way 
sorbing a lot of unemployed 
lishing large-scale industry. It 
contributing factor in creating 
flow of international trade thro 
country. 


ports 
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Business Abroad 


Virtual moratorium expected in Germany as debt confer- 
ence fails to reach accord. France plans indirect subsidy 
for merchant marine as relief measure. London balks 
at more drastic curtailment of Argentine and Dominion 
meat quotas. Japan upset by treasury scandals. 


. 
Europe 
_~n News Bureau (| 
remained the question m 
week rhe creditors’ con- 
is threatened to break up sev- 
w that 
rreement will be reached—prob- 


ing for a virtually complete 


ny 


es, but it seenis likely Tay 


to Germany tor 6 months 
1s skeptical of the announce- 
Franco-Soviet defense pact 

is rumored during the week 
s there 1s some agreement be 
the two countries Russia is 
ly trying to protect her Euro 
ntier from attack in c: 
engaged in a fight in the Far 
France is eager for some promise 
peration ‘in Europe in case Get 
gets out of hand. Both 
such an = alliance—which 


iy join—is the best guarantee 


Ay 


ise she 


Nothing to Worry About 
pe took note of the Roosevelt 
ncements on silver this week, but 
Paris believes they were for 
ig primarily for domestic 
England is awaiting the 

Washington 

ition has strength 
and there are no 
ot weakness in the gold 
xermany decides to do at 
litors’ conference, and after, will 
immediate future of European 
President Roosevelt's 
lebts is eage rly awaited 
Moscow of the data on 
ildings and gold produc- 
racted wide interest. Gold hold- 
t the State Bank on \pr. 1 totaled, 
ent exchange tor the gold ruble, 
than $706 millions. Gold produc- 
Russia last year totaled 2,489,000 
i gain of 142°. over 1932. Pro- 
in the first quarter of 1934 was 
ibove the output in the same 
last year. Stalin has said that 
untry’s output can be quadrupled 
dredges and other machinery 


available Demands of the ma- 
lustry give precedence to gold 
orders. 
ilgaria’s bloodless revolution is ac- 
calmly in Europe. It indicates 
pread of Fascism in the Balkans, 
e determination of those in powet 
ure themselves the ability to move 
ly and decisively in negotiating 
neighboring nations. 
Rockefeller in London 
ndon tried in vain to catch a 
pse of John D. Rockefeller, Hes on 
recent visit, and speculation is rife 
the cause of the visit. Officials 
he was in the city for oil dis- 
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Germany 

Moratorium likely. Mark devalu- 
ation considered. Soviet pays 
largely in gold. New trade treaty 
with Yugoslavia. 


BERLIN (( 
ble to come t 
creditors who are 
conterence threatens 
| and the | 
te, noratoriu More Seviet Gold 
months | | ld shim 
that Dr. Schacht 
limited payment 
son for carrying 
Germany's fin: 
’ 
been 


rently quite 
; ‘ 
hankers nave 
pear worse than 
pression it will 


gold coveT of 


Wide Wor 
RUSSIAN AIR-PROGRESS—With unrest a constant threat in the Far East, Russia 
continues to expand her airfleet, already one of Europe's largest. This landplane 
“Maxim Gorki,” will be a propaganda factory capable of carrying 70 passenger 
crew of 6, printing press, loudspeaker and radio receivers, film laboratory, and 
movie auditorium. Russia is experimenting with glider trains pulled by planes 












quarter of 1934 totaled 102 million 
marks and it may be estimated that the 
Soviet government will pay about two- 
thirds of amounts due in gold and one- 
third in merchandise. 

The new commercial treaty between 
Germany and Yugoslavia signed early 
in May reveals once more certain basic 
tendencies of German economic policy 
which already became manifest in Ger- 
many’s recent treaties with Holland, 
Denmark, and Hungary. 

The new agreement provides for the 
formation of “mixed commissions” of 
officials and private business representa 
tives of both countries. Significantly, 
one of the main objectives of these 
commissions is to suggest and carry 
through such changes in Yugoslavian 
agricultural production as are necessi- 
tated by the “requirements of Germany.” 

The background of this provision is 
simple enough. Yugoslavia’s main ex- 
port article is wheat, which Germany 
does not need. Yugoslavian farmers 
should therefore by an organized and 
“planned” effort concentrate on such 
crops as Germany will still have to im- 
port from foreign countries (notably 
oleaginous seeds ) 


France 


Paris receives Roosevelt silver 
pronouncement calmly. New in- 
direct shipping subsidy expected 
to stimulate lagging industry. No 
improvement in business. 

Paris (Wireless) —The seeming vic- 
tory of the American silver interests 
does not worry Europe, particularly 
France, where official circles deny they 
have as yet received any overtures for 
remonetization negotiations. Sound 
banking opinion in Paris explains that 
Roosevelt's latest declaration was evi- 
dently uttered for internal consumption, 
ind even though French monetary 
authorities believe in keeping their 
minds open regarding the possibilities of 
either a return to the classic or innovated 
bimetallism, they point out that the prob- 
lem of maintaining even the gold stand- 
ard today is complicated enough to keep 
an entire staff of economists and fi- 
nanciers busy. The introduction of 
silver as a second unknown factor 
would, in their opinion, only further 
complicate present ambiguities without 
easing the situation to any appreciable 
degree. 

The fact that the American President 
talked of silver remonetization in inter 
national terms was enthusiastically re 
ceived here as a possible evidence that 
the United States is becoming more in- 
ternationally minded. 

During the week the last section of 
the year’s parliamentary sessions got 
under way. Unless unexpected com- 
plications arise, Paris expects the ses- 
sion to end in the early part of July. 
Most notable debate is expected to be 
on the question of the Saar referendum. 

Business still shows no signs of im- 
provement. The government has offered 
a tonic in the form of an indirect subsidy 
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of 150 million francs to the country’s 
merchant marine. This much aid is 
expected to give a mild boost to the 
steel, shipbuilding, and transport indus- 
tries. It also is an acknowledgment on 
the part of France that currency de- 
preciation in other countries—particu- 
larly in the United States, Britain, and 
the Scandinavian countries—has given 
their merchant vessels a distinct advan- 
tage in international trade competition. 
France’s active fleet has been reduced 
by one-half since 1932. 


Great Britain 


New interest develops in oil and 
gold shares. Elliot’s AAA runs 
into opposition of financial inter- 
ests. Firms adopt shorter week. 


Lonpon (Cable)—Business has_ been 
slowed down this week by the Whitsun- 
tide holiday, but there are still signs 
that recent brisk activity will continue 
through the summer both in trade and 
on the stock markets. 

The Stock Exchange listened with a 
good deal of interest to the report this 
week that South Africa will undertake 
a £10-million development of new gold 
resources as soon as the new gold law 
is passed granting special concessions 
to small, new, and reopened mines. 

After being heavy for some time, the 
market in oil shares is becoming active. 
Outstanding stimulus came from the 
announcement that the Burmah Oil Co. 
is to distribute a dividend of 20° with 
a cash bonus of 24% and a scrip bonus 


> 


of 334°. This distribution caused spe- 








cial surprise because the compa: 
ject to abnormal taxation in Ind 
pared with competitive compa 
is faced by keen competition 
ported oil. It is possible that 
factors have affected the result 
ing the recent redemption of 
lions of 54% debentures ar 
creased yield to the company 
holding in Anglo-Persian. 
less, the announcement seems 
convinced British operators tl 
well with oil in general, and t! 
is likely to take its place wit! 
and gold as an active section 
months to come. 

There is some fear in the 
money market that the fore 
changes will be badly affect 
crop positions this year. 
changes of the agricultural 
afflicted by drought are bound 
some effect. The dollar wil 
but it is expected that Washi: 


prefer to lose gold rather tl 


the dollar to leave its present 


\ possible effect may be the 
of certain European curret 
Yugoslayia and Rumania part 
Watch Elliot! 
Financial London has 
against Agricultural Minister 
policy of additional quota 
on Argentine and Dominion 
ports as imperilling investment 
countries of £1 billion. They 


that further restriction would e1 


debt obligations. 


This move has centered int 


recent foreign trade returns, an 


of which reveals a trend toward 


trade relations with the Empir: 
Minister Elliot’s antagonizing 


BELGIUM’S NEW WATERWAY—The Antwerp-Liege canal will be a boon 


Belgian industry. It greatly shortens the old route, will take barges of 3 time= 


the capacity. Here are the locks at Lanave, under construction. 
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International News 
v al TER E. ELLIOT—Britain’s Min- 
er of Agriculture and Fisheries, 
ho is for severe regimentation of 
dustry and agriculture, with quotas, 
the man who is gradually intro- 
lucing a modified form of the New 
Deal's AAA in Great Britain. 


poused the case of the do- 
mer. 
en trade analysis brought to 
interesting facts. Tin ex- 
United States and Germany 
four months are up notably. 
y exports generally made strik- 
But cotton — ile exports 
ire less favorable than a year 
ibly due as much to nh ae 
n as to any other one factor. 
lines of business indicate a 
nd Imperial International 
itions, Ltd., in its April in- 
1! that traffic was slightly 
March level, and fractionally 
vear’s total, but above the 
\pril, 1932. Wool prices are 
ed but the industry attrib- 
74°, decline from the high 
to the operation of quotas 
restrictions, and expects early 
Steel reorganization con- 
the protection of govern- 
The British will join the 
cartel in arranging quotas 
st products, leaving low cost 
in the export field on a com- 
hasis to preserve efficiency. 
me when employers generally 
iting the demand of labor for 
week, the Rolls Razor Co. is 
¢ the 5-day week (424 hours 
| 47) without change of pay. 
lows the summer experiment 
ted by Boots (cash chemists) 
done the same. The Rolls 
is officially of the opinion 
rt week adds appreciably to 
thciency. 
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Canada 


Ottawa plans marketing boards 
for primary industries. Farmers 
may win right to declare bank- 
ruptecy and adjust indebtedness. 


Otrawa—Under a Tory government, 
accused throughout its career by its 
political opponents of being concerned 
only for me financial and industrial in- 
terests, Canada is turning more and 
more to ‘socialistic and paternalistic 
remedies for her economic ills. 

The marketing bill, the principle of 
which has already been accepted by the 
House of Commons but which is still 
under debate in its detail provisions, has 
properly been described as one of the 
most radical or revolutionary measures 
ever brought forward by an administra- 
tion in Canada. It proposes to set aside 
to a large extent or to resist the opera- 
tions of the hitherto cherished law of 
supply and demand in respect to natural 
products of field, forest, and fisheries 
Marketing of these products is to 
be regulated and controlled through 
agencies—marketing boards—in whicl 
the state is a partner. If a certain per- 
centage of producers of any such prod- 
uct favor submitting the marketing of 
their produce to the control of a board 
the remainder will be compelled to come 
under the arrangement. It is this com- 
pulsory feature that chiefly provokes the 
opposition of the Liberals 

Bankruptcy for Farmers 

This new legislation synchronizes 
with the probe into mass buying and 
price spreads being conducted by the 
Stevens committee. Further legislation 
introduced last week by the Prime 
Minister provides a system of receiver- 
ships for farmers, giving them a chance 
to adjust their indebtedness with thei 
creditors and make a fresh start through 
a declaration of bankruptcy on the sam: 
basis allowed to business men. Detail 
of the bill have not yet been submitted 
but the legislation is offered without 
antecedent demand in parliament 

The Dominion Bureau Statistic 
index of economic conditions for April 
stood at 94, compared with 93.1 for 
March. This is higher than for am 
month since July 1933, and is a gain 
of 40° since February, 1933, low for 
the depression. 

Production of automobiles and truck 
in the first 4 months of this year was 
double that for the corresponding period 
of 1933, comparative figures being 
48,018 and 24,336. Domestic sales of 
new cars are a little less than double 
those for the same period of last year. 


Far East 


Treasury scandals unsettle Japa- 
nese business. New aluminum 
plant planned in Formosa. Japa- 
nese cotton textile competition in 
Philippines hits Americans. 


THE steady tone of Japanese business 
was threatened this week by the revela- 
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\nother indust rial project reported 
the Japane e press the establish: 
at Yokohama of a ea e auton 
manvfacturing hic] 
planned, evidently, to manufactt 
part Negotiations with both the For 
and General Motors plants in Japan a1 
reported under way with the idea that 
they will buy at least a part of the new 
company’s outpt 

Bonds Are Firm 

The Japanese bond market remained 
firm this week, but stocks were irregul 
or weak. Commodities 
up. Even raw silk prices have re¢ 
slightly. 

In the Philippine 
competition in the textile 
tinues unabated, forcing prices dow: 
and eliminating American goods in th 
lower grades. Provincial business al 
is affected by the low prices prevailing 
for export specialties. With indications 
of declining demand and growing Japa 


compat wl! 


were generall 


Islands, Jap 
market cor 
’ 


33 


































































Sharing Depression 


but not Recovery 


ANY industries reported in- 

creased earnings in 1933. But 
there has been no general recovery 
in earnings of the gas and electric 
utilities. Associated Gas & Electric 
System operating revenues, in spite 
of general business improvement 
were less in 1933 than in 1932, prin- 
cipally because of rate cuts. 


9c A DAY 


Ie is charged that cost of electricity is 
a burden on the people. There is de- 
mand by Public Service Commissions 
for additional rate reductions. 

The average family spends only 
about 9 cents a day for electric serv- 
ice. As much or more is spent in other 
ways—about 12 cents a day for to- 
bacco, 14 cents for soft drinks. 

Rate reductions reduce revenues, 
while higher taxes, labor and mate- 
tials, increase expenses. Associated 
System taxes per dollar of operating 

















revenue were 17% higher in 1933 than 
in 1932. Such adverse developments 
made mecessary the Associated Gas 
and Electric Company Plan of Re- 
arrangement of Debt Capitalization 
to protect investors’ interests. 


Associated Gas & Electric System 


61 Broadway, New York 











Writes Saint John Academy, Indianapolis, In- 
diana. “More than pleased with Mastipave in our 
library. In our school of over 350 pupils the room 
received only ordinary care 





is in constant use... 


“RECOMMEND HIGHLY for SCHOOL PURPOSES” | iorizn exchange i> re: 










. still retains polish given when laid over 18 
months ago. We highly recommend Mastipave 
for school purposes.”” Economical to install . . . 
easy to maintain . . . this rot-proof, vermin-proof, 
water-proof floor covering is giving similar satis- 
factory service in a multitude of heavy-traffic 
school and public rooms. Write for booklet BW. 
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THE PARAFFINE COMPANIES, INC. 
475 Brannan St., San Francisco, Calif 


Branches in Principal Cities 


THE COTT-A-LAPP CO. 
Somerville, New Jersey 











WRITTEN TO BE READ 


Business Week is edited and printed to give major business men 
the news and its meaning swiftly and easily. Thus, news stories 
are written and rewritten, cut down in length and speeded up in 
reading time; headlines tell the substance quickly; there are no 
*“‘continued on page so-and-so”’ lines; there is no fixed depart- 
mentalizing of the news; nothing obstructs straight-line reading 
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CONSUMER—A STUDY IN 
ILLITERACY. Edited by J. G. 
American Academy of Political 
230 pp., $2.50. Quality 
prices—all studied 

point of view of the consumer. 
government does and might do for 
umer, 


| Science, 
adv ertising, 


SALES TAX IN THE AMERICAN 

Robert Murray Haig and Carl 
Columbia University Press, 833 pp., 
Of interest to readers in the 14 states 
the sales tax has become a matter 
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The products of 


GROUP 
INSURANCE 


always can be seen. 


Dollars delivered, burdens 
lifted, gratitude expressed. 
Every claim payment leaves 
these favorable impres- 
sions. 


We have a booklet 
ready for Employers 
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EDWARD D. DUFFIELD, President 
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How to Relax 


——to rest 





—to increase 
your working 
power 
-to relieve 
nervousness 


‘You must RELAX 


by EDMUND JACOBSON, M.D 
201 pages, 5x7 ‘2, illustrated, $1.50 


ERE is a book that shows you how to 
attain the benefits of real relaxation— 
an easy-to-read explanation that will help 
to banish sleepless nights, make your rest 
count, help you to do more and enjoy more, 
by relaxing while you work or play 
Walter B. Pitkin, author of LIFE BEGINS 
AT FORTY. says Jacobson meets the needs 
of thousands of let down 
and take it easy 
exactly the right time in our 
reader need not be deeply versed in medi 
or psychology in order to grasp the princi 
and practical methods therein laid down 
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MALLORY 


Ke ps 


High Speed 
High Compression 


Motors “IN HIGH” 
a => 


/ 
\° 


} 


If contact fails function ceases. That high 
speed high compression motor of yours is 
only as reliable as its electrical contacts. The 
control of millions of horsepower with “pin 
heads of metal” is an imposing responsibility. 
That Mallory is worthy of it is evidenced 
by the fact that practically all cars built 
today are equipped with Mallory ignition 


NUT: 


Mi (ELKON 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address Pelmalio 


in RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 





Money and Banking 


THe President’s silver message tris 
week went little beyond officially okay 
ing the joint agreement reached between 
the White House and the silver bloc 
the week before (BIl’—Mayl19'34). 
Legislation was asked for declaring it 
to be the policy of the United States 
to increase the amount of silver in the 
monetary stocks with the ultimate ob- 
jective of having and maintaining one 


fourth of their monetary value in silver, 
three-fourths in gold; empowering and 
directing the executive authority to 
purchase silver with that objective in 
view; authorizing the purchase of do 
mestic silver at not in excess of 50¢ 
an ounce: authorizing the nationaliza 
tion of silver, the regulation of imports 


and exports and other dealings in the 
metal and taxing by at least 50 profits 
accruing from silver dealings. There 
were two brand-new points in the mes- 
sage. It revealed that the Treasury 
already is buving silver It also con 
tains the first official information that 
international negotiations have been 
started. 

The President has not agreed to any 
thing really mandatory. He has defi- 
nitely refused to be committed to any 





Money and the Markets 


Bargain with silverites leaves President uncommitted; 
may leave Middle West unsatisfied. 
for new issues following Securities Act changes. Confer- 
ence fight on exchange regulation tangles stock situation. 


Bond buyers get set 


“h 
i¢ 


the aim is not rea 
it was not by gold, other 
employed until success is 

Immediately after the r 


message, the Administr 


bill drafted by the Treasu: 
duced in the House 
Speaker Rainey referred 
House Ways and Mear 
but in the Senate, und 


course of procedure, 


fixed program of monthly purchases. the table for considerati 
So long as he keeps the rate of pur- ence to any committ 
chase in his own hands there is no fear to indicate an early | 
of dangerous use of the power con- measure in about its pres 
rete | May Defer Action Until Fo!) 
Unless there is a definite improve- Many observers believe 1 
ment in business, however, it is rec- ministration will do littk 
ognized that the President will be con- missive silver powers, if 
fronted by a much more serious threat until the fall. This woul 
of mandatory legislation when Con- full stimulative effect for { 
gress meets again The demand for business, aid in carrving 
mandatory silver legislation, which through the fifth winter 
really is a demand for inflation, is com. an influence upon elk 
ing in much greater volume from the credit-expansion props 
Mississippi Valley states than from the making prog ress hut the 
silver states The Middle West is not be slower Should some 
going to be satisfied until something is measures be passed a lat 


done to lighten the burden of debt. inflation might be rolled 
Would Force Reflation next 6 months 

Most significant from this standpoint Among these proposal 
is the statement in message that direct-loans-to-industry | 
“we should move forward as rapidly as_ probably have to go int 
conditions permit in broadening the iron out the differenc: 
metallic base of our monetary system Senate and the Hous« 
ind in stabilizing the purchasing and housing bil which includ 
debt paying power of our money on a_ for the insuring of deposit 
more equitable level.” In other words, and loan associations and it 
the true aim of the legislation is to and mortgages for rehal 
force a reflation and to hold commodity new construction, and the 


prices on the higher plateau 
\dministration ever 
and presumably if 


aim of the 
took office 


been the 


since it 





Senate whicl 
credit unio 


This has passed by the 
the formation of 


small loans. 
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Stocks 
Stocks, which 
ek-end on the 


had bounded over the 
agreement between the 
lent and the silver bloc, dropped 
his week as soon as the “good 
the President’s silver message 
Over the long term this 
n may work to push stock 
up but its immediate stimulative 
short-lived. Industrials suf- 
ghtly more than rails or utilities 
lecline early in the week but in 
up was the loss sufficient fully to 
gain of the week preceding. 
Trading Tells the Story 
state of the market is perhaps 
ealed in the volume of trading 
prices that were recorded. 
eral dullness became stagnation 
nday when only 380,000 shares 
1 hands, the smallest turnover 
ill 5-hour session in 10 years. 
t that Monday was a holiday in 
an countries may be indic- 
1e influence trading from 
is on our exchanges. At least, 
seem that American traders 
ractically out of the market and 
led to stay out until the course 
gulatory legislation became a little 


pe 
+} 
tl 


the Senate and House con- 

ive avoided consideration of the 

vital issues of the Fletcher-Ray- 

rn Bill, They have still to decide 

to adopt the Federal Trade 

sion as the regulatory body as 

in the bill that passed the 

ind as recommended by the Pres- 

the more flexible Glass plan 

rated in the Senate bill which 

et up a Federal Securities Ex- 

nge Authority. Nor have the con- 

ial margin sections yet been 

out into a form acceptable to 

Instead, the conferees 

ceeded to choose from one bill 

other wording for the less debat- 
itures. 


uses. 
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Three of the four Senate members of 
the conference, Fletcher, Couzens, and 
Byrnes, are known to favor the strictet 
provisions of the House bill. But 
these men have agreed not to accept 
alteration in the Glass provisions of the 
Senate bill without obtaining fresh in- 
structions from that body. However, 
with the President so outspokenly on 
the side of the Federal Trade Commis- 
sion as the administrative agency, their 
support of an Exchange Authority is 
likely to be perfunctory. A majority 
vote for the more important House pro- 
visions seems certain. 

In that event, the real fight will come 
on the floor of the Senate where, it is 
understood, Senator Glass plans to make 
a final plea for the acceptance of his 
amendments. A count of Senators indi 
cates that if the Administration wishes 
to crack the whip these amendments 
could be defeated. Sut Mr. Roosevelt 
has let it be known that in his opinion 
the fact of regulation is more important 
than the particular regulatory body and 
this qualification may make it possible 
for Senator Glass to win his point. 


Bonds 


Bonps, last week, were steady in a 
rather dull market. In general, high- 
grade issues were strong with slightly 
less firmness in the speculative list. 
This mixed trend is expected to con- 
tinue although some selling of invest- 
ment bonds has developed among finan- 
cial institutions anxious to have cash 
available for the purchase of new issues 
expected to appear soon after the amend- 
ments to the Securities Act are passed. 

These institutions are not looking for 
a weaker market for high grade bonds. 
They feel, instead, that the govern- 
ment’s money policy is being directed to 
lower the interest basis of all good long- 
term obligations. Long-term federals 
are expected to sell on a 24% basis. 
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nteresting 
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WeCK 


thi 
wavy it a 


ifttering, mack 
interesting because ot the 
the provisions of Securit \ 
The Brooklyn-M: Per tan Transit Corp 
announced that it had sold $8 I] 
of 15-year secured sinking fund ¢ 
group of bankers. These 
not 
nt 


syndicate 
advertise, use printed statements, or 
mails. By selling the 
state and by resentation only 
filing of ; ‘vistrati tatement 
rendered ary 


banker 
acting as a nor will 


bonds withit 


unneces 
Bank Divoree Date 
June 16—the date set by 

Act of 1933 for th 
underwriting and <« 
functions of banks a1 

is rapidly approacl 

for reorganization i 
nounced. The Chase 
advised its stockholders that 
Harris F 
trom the 


livor 


hes Corp. is t 
Bank A coin i 
ment was made by the First tional 
Bank of Boston that it had lopped off 
afhliate, First of Boston Corp., and 
i third uuncement told that the 
latter concern had taken over the Harris 
Forbes name and the custod\ { its 
records. The name of the Guarant 
affiliate of the Guaranty Tru 
expected to disappear entirely 
tain of its ofhcers and employ 
succeed to the business 
Wall Street rumors 
City Co., formerly known as the National 
City Co., affiliate of the National 
Sank, will be taken over by a 
poration to be formed by certa 1 pat 
Brothers Sent me, & 
prest \“ vuld il 
over the securities busin ot 
Brothers, while a second company 
be formed by othe partner 
tinue the banking sick 
—And Mr. Morgan? 
known about th 
banking house al 
lack of gossip arout 
would have it 
Drexel & Co. of Philadelphia, con- 
trolled by the partners ot 3 P. Morgan 
& Co., will acquire the underwriting 
business of that firm, possibly with tl 
slusion of certain officer 
The House ot 
a majority of 
Stay in the 
those in New 
possibility of the 
of a new super-bank through 
merging of the so-called Morgar 
with the _ still-to-be-formed Morgat 
Bank and Trust Co.” 
Kuhn, Loeb & Co. 
studying the situation carefully but 
frankly reserving decision. Since the 
partners do not have to decide until or 
unless they propose to underwrite an 
issue, they teel that nothing can be 
gained by hurrying. A delay will afford 
a better appraisal of the Securities Act 
changes, of future profit possibiliti 
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AND of rolling, flower 

studded fields; of rug 
ved peaks, and cosy farmlands nestling 
in purple-shadowed valleys 
“Lake District.” 
Different! \ 


Québec’s entrancing 
Picturesque. Colourful. 
Paradise for fishermen. 
Drive through fragrant forests North to 
Mont Laurier, and back by the Gatineau 
Valley to Hull and Ottawa; or if you 
choose, Eastward, to ancient Trots 
Riwvieres, the St. Maurice Valley and 
Laurentide National Park. Glorious 
country all of it, dotted with sleepy, old- 
world villages, with their treasures of 
handicraft and friendly wayside 
Inns. 
You 
land. 


unspoiled vacation 
very back door. 


must visit this 
It lies at your 
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ird centenary 
of its founding 
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A CONFUSED week in commodity prices 
ended with the index at 73.5, a drop of 
0.3 points. Farm products, foods, hides 
and leather, metals, and building mate- 
rial w wer. Textiles and house 
furnishings were unchanged, and fuels 
were hi 

Silver 


} 
ere i 


gher 
attracted attention 
of the President’s message, which 
political than economic, and is 
arying interpreta- 


wide be- 
1s more 
subjected to widely \ 
tions. Silver ended the week at 443¢, 
up }¢, but off from the peak of the week 
at 454¢. It is whispered in Wall Street 
that prices would have dropped 
further if the mark t had not been aided 
b: the “mysterious” buyer. This bene 
factor of the silver bulls has been in the 

for weeks. The President gave 
an inkling as to who it might be when 
he said “We (the government) have 
since acquired other silver in the 
interest of stabilization of foreign ex- 
change.” 


+] 
Sliver 


Lead Buyers Active 

Other non-ferrous metals were quiet 
except for an unusually active market 
in lead, though the price at 44¢ re- 
mained unchanged. It is estimated that 
over 8,000 tons were purchased. Interest 
general because consumers were 
under-bought. Copper was quiet, still 
awaiting further code clarification, also 
for actual consumption to begin. 
Prices remain unchanged at 84¢. 

In spite of continued government 
buying of hogs, prices dropped to the 
lowest level of the season. The aver- 

was down to about $3.60. But 
shington is made hopeful by reports 
ghter is likely to decreas« 
the remainder of 1934 as a re- 
sult of the unfavorable corn-hog ratio. 
This is offset by the ne that hog 
production in continental Europe is 
expected to increase, especially in Ger- 
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Rubber Reflects Doub. 
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Editorially Speaking — 


t dust storm which swept from 
il States far out over the At- 
ifuriating many sinus victims 
ting up ofhces and homes along 
seaboard on its way, is but 

of future prospects, enlight- 

H. Bennett, U. S. Soil Erosion 

director. Careless cropping 

is are said to be causing wind and 

rosion which is stripping 125 

icres of productive top soil. 

summer local dust storms in 
thwestern wheat belt became so 

ind distressing that erosion 
was seriously considered. Again 
spring repeated dust storms were 
eported in the wheat belt. 

Without effective control measures, 
include putting much of the 
Plains back into grass, Dr. Ben- 
lares that the United States will 
the world’s outstanding nation 

| farming. His service is now 
ting to determine the exact loca- 
the more critical areas, so a prac- 
eram of control can be outlined. 


nrin 
riti 


\L JOHNSON admits that NRA is 

w putting 85% of its effort into codi- 

150% of industry, says frankly he 

gy to telescope a lot of codes. He 

f the hearing on the fly-swatter 

but the hog nosering industry 

ped through before he caught 

making cost $750,000 in its 

uuths, and altogether in its early 

ed half the country’s industrial 

s (10 millions) under codes at 

f $2 millions, or 20¢ per em- 

NRA now is spending $600,- 

onth, 40% of it on codifying 

at the rate of 30,000 
i month, or $8 a head 


industries 


sales are down from last year, 
1¢ Timber Conservation Board in 
torts to locate what ails the lumber 
lustry Prosperity, fewer gangster 
lers, and less jumping out of win- 
for an “easy way out’ may be the 
wer. Business barometer: When 
isket sales slump, Business Week's In- 
CX oes up. 


ts el 


ws 


\NOTHER way of proving good times 
re returning: Travel by rail to New 
York City’s Jamaica race track this 
pring increased by 39,433 passengers, 
tr 100%. However, this must be salted 
with the fact that the state this 
legalized betting at the tracks, 
to many is what makes horse 
; worth while. Racing at Belmont 
also on Long Island, drew 2,371 
re spectators by rail the first two days 
Spring Meet than last year. 


liown 


NCE ticket sales to the World's 
far outshining last year’s mark, 
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have enabled Century of Progress to 
call for retirement nearly $1 million of 
guaranteed bonds. With redemption of 
the remaining bonds ($4 millions) at 
par regarded as a certainty, holders have 
waived their legal rights against busi- 
ness men and civic leaders who guaran 
teed the original $10-million issuc 
Visitors to the Fair this year will find 
that taxi rates have been hoisted from 
the old rate of 10¢ cach 3 mile straight 
The Chicago Council harkened to taxi 
cab company pleas and set the minimum 
at 15¢ for each ‘‘flag pull” and 10¢ for 
every 3 mile, with S¢ for each additional 
passenger as a precaution against those 
who would “gang” a cab 
REPORTS are that the Labor Advisory 
Board of NRA will soon submit briefs 
to General Johnson in substantiation of 
its claim that the Administration's re 
quest to raise wages and reduce hours 
by 10% can be met by many industries, 
despite protestations to the contrary It 
is understood a request will be made 
for action before the slack summer sea- 


son begins 





To END chaos in the penny candy in-| 


dustry, the Indiana Confectionery Job- 
bers Association wants 7,000 candy job 
bers and 1,000 manufacturers to 
operate on a set standard of prices. It 
asks manufacturers to sell a box of 120 
pieces of penny candy for 64 pennies, 
jobbers, for 80, and retailers, naturally, 
for 120 


CO- 


Usr of PWA funds for building pub 
licly owned and operated hospitals, to 
be liquidated out of pay beds, is being 
opposed by members of the medical pro- 
fession and independent hospitals. They 
contend that there is a surplus of pri 
vate hospital facilities in most centers 
and that publicly owned hospitals should 
be devoted exclusively to serving indi- 
gents. Private hospitals, say testifiers 
before the PWA Board of Review, arc 





helping the financially-pressed through | 


insurance under which 21 days of hos 


pital care per year is provided for al 
monthly charge, this in some cases as| 


low as $1 for the first month and 75¢ 
for succeeding months 


drives a truck 
Creek, Mich 


Mr. ALBERT RADERO 
from Detroit to Battle 
and back each night. Six years he has 
been doing it, covering over 430,000 
miles. And not once, jubilantly de- 
clares the U. S. Truck Co., has he had 
an accident, not even nicked his fenders 
or those of fellow motorists. And not 
once in three years has he been late 
either. Such an achievement won for 
Mr. Radero an orchid from Columnist 
Walter Winchell, in person 


INDUSTRY'S 


PROVED UNIT 


FOR VARIABLE 
SPEED CONTROL 


( cneten speed flexibility —any speed 
on any machine at any time—is pro- 
vided by the REEVES Variable Speed 
Transmission. 

The importance of this speed-control 
unit to industry is evidenced by 80,000 
REEVES installations in 16,000 plants 
—and use as standard equipment by 
800 machine builders. 

On any REEVES-regulated machine, 
the correct speed for every changing 
production requirement is immediately 
secured and accurately maintained 
whether adjustment is by operator or 
entirely automatic. This speed flexibil- 
ity releases full capacities of men and 
machines— speeds up production— 
safeguards quality—reduces costs. 

Available in a wide range of speed 
ratios, sizes, designs and controls—a 
correct, time-tested unit for every vari- 
able soeed requirement in your plant. 
REEVES engineers will supply 
quick facts on any application. 


| No obligation. Write today. 


SEND FOR THIS 
VALUABLE BOOK 


eee ee 


REEVES PULLEY COMPANY, Columbus, Ind. 
SEND without obligation copy of your Hand- 
book of Variable Speed Control. BW-5-34 
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Let Us Take Stock 


Anyone who will take the pains to read the 
report of the Darrow Commission on NRA, 
and then the NRA rejoinder, is bound to be 
convinced that Darrow, given a chance to 
perform a most valuable service, set out 
instead to put his preconceived views before 
the country in what he hoped would be a 
withering blast. The taking of testimony 
was a farce; misstatements in the report were 
careless if not deliberate; several of the evils 
pointed out were either nonexistent, or 
already in process of correction. 

Clarence Darrow is not of the judicial turn 
of mind. He isa great trial lawyer, a wily 
and adroit and powerful special pleader. 
None knows better than he the rules of 
proper procedure—and how to get around 
them. 


In just so many words, Darrow remarked 
that our choice must be fascism or complete 
collectivism. Now he did not come to that 
as a new conviction after spending a few 
weeks in Washington at the age of 77. He 
went there believing that. 

In spite of all this, it may turn out that the 
country is better served by the Darrow report 
than it would have been through a calm, dis- 
passionate, impeccably judicial study of 
NRA. Darrow has aroused controversy and 
made talk. He has made it impossible longer 
to ignore the question of monopoly, op- 
pression, and exploitation under codes. 

And it is high time to take stock. NRA 
certainly isn’t perfect, either in every part of 
its planning or in its administration. There 
is a growing feeling that there are whole 
codes which ought to be scrapped. For ex- 
ample, it is likely that codes for intrastate 
industries with thousands of little units— 


40 


such as the dyers and cleaners—are io. 
possible of enforcement, and NRA might be 
stronger for dropping them. 

And while Mr. Darrow didn’t prove his 
case, there is grave suspicion that he had , 
case—in other words, that there are industries 
which have wangled codes past the Presj. 
dent’s desk which do make it possible to 
oppress the “little fellow.” The whole 
matter of prices needs reexamination, and 
more than that, a consistent policy. What 
about wages? Is it true that the code 
minimum becomes in effect the going wage 
throughout an industry? 

The evangelistic drive is over. Now let 
there be a hard-boiled examination of the 
whole setup—truthless enough to cut hard 
and deep into malignant growths, but equally 
eager to salvage the valuable and useful re- 
mainder. The solid values of NRA are high, 
and many of them American industry will 
not willingly surrender. It is important to 
business that abuses be uprooted, lest all the 
advantages of cooperation be withdrawn. 

When Mr. Darrow says all competition is 
savage and wolfish, and cannot be made fair, 
he is denying the whole basis of the pro- 
fession in which he has spent his life. The 
Anglo-Saxon common law is built upon the 
contrary concept—that fair play can be had. 
For centuries, it has been setting up rules of 
the game. Reduced to its essential, that is 
the idea of NRA. It gives business men the 
right to formulate a code of conduct. It 
makes the rules the same for all; within those 
rules, competition should be free. Anything 
beyond this is likely to prove mere excres- 
cence, but this much is sound. 
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